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Planning in India

(ARG A JISTT)




History of Planning / I1S1AT T STagr®

* Economic planning was first explored and - fdsw ﬁ'ﬂ’ﬁﬁl‘ C | qzﬁﬁagt ;g

adopted by the former Soviet Union, with

their first five-year plan commencing from :';JITZS é ﬁﬁ lﬁl
1928. . = T —F

* India’s planning first came from an m TH. gaar
engineer-administrator, M. Visvervaraya in SHIATAT sfEar
hisgbook titled “Planned Economy in X A ﬁm -
India”. . 1938 A, cﬂ%a 3A.UH. ﬂ‘é'{v‘« &I _FCTETAT

* In 1938, the Indian National Congress m ;;l;_ﬂ * v
headed by Pandit J.L. Nehru appointed the "% ¥

National Planning Committee (NPC) to
prepare a plan for economic development.

* Various Industrialists came together in
1944 and drafted a joint proposal for

HT
setting up a planned economy in India. It is HIad 9Edid &1 #A4ler aar f&am) sq
famously known as the Bombay Plan.




In 1944, Sriman Narayan Agarwal authored
The Gandhian Plan, in which he

emphasized the promotion of small unit
production and agriculture, based on
Gandhian economic ideas.

M N Roy drafted the People’s Plan in 1945.

Jaiprakash Narayan designed the
Sarvodaya Plan in 1950. This plan was
inspired by Vinoba Bhave's Sarvodaya Idea
and Gandhian Plan.

After independence, the Planning
Commission was set up by the
Government of India in March 1950 as non
constitutional and non statutory body.

The Planning Commission was replaced by
a think tank called NITI AAYOG in 2015.

AR & zls AT 1950 & uT%
s o T s S
T TUTYAT HY T AN

gt %ﬁ 2015 # NITI AAYOG
mml aart gfavaia f&ar
aar



First Five-Year Plan (1951-56) / YIH Y9auid 14T (1951-56)

* It was presented by the first Indian Prime

Minister, Jawaharlal Nehru to the
Parliament of India.

* |t was based on the Harrod Domar Model

and emphasised increasing savings.

* It mainly addressed the agrarian sector,
including investment in dams and

irrigation. Example - Huge allocations were

made for Bhakhra Nangal Dam.

%Integral Coach Factory (ICF) established in

\

1955. (Ko chi %)

* By the end of 1956, five Indian Institutes of

Technology were established.

* The target growth rate wa m nd the
achieved growth rate was|3.6%.

§e"’7',' Hra hadr (ICF) Y FTU9AT 1955

1956 & Id d%, 91T HRAF
gleaifarhr gvue Tuia 3 13

8T FEftr gv 2.1% ot 3 urcg g
g7 3.6% oY o




Second Five Year Plan (1956-61) / fadiy ggauiy Jrr=r (1956-61)

* The Second Five year Plan stressed rapid * qaasiy ST # qet @
industrialisation and the public sector. IR WSS & W

* It was drafted and planned under the il m’ﬂﬂ AT
leadership of P.C Mahalanobis. ) m“ *% pe1 Itg'l?ﬂt oY)
* The government imposed tariffs on ¢ FHR. A W AT & ded Ul
imports to protect domestic industries IR T JI&T F AT I 9

——

under this plan.
* lIron and steel industries at Durgapur,

: ﬁrm'; IR alg
Bhilai, and Rourkela, Chemical fertilizers EialG % ! 3 # (WS
lant at Sindri, Rail engine factory at 3& |47, ‘g_ésﬁ'
P oisgg: e A FRATAT, IWET H (9 FT

Chittaranjan, Factory of railway bogies at ’ :
Perambur, Ship building factory at g’&"m THaH A STET
Vishakhapattanam.
« FAEIATA Ag® o 2 FFcay, 1959
« Jawaharlal Nehru inaugurated F AR F 991IdaT &1
Panchayati Raj at Nagaur on October 2, il ¢

1959.




Third Five Year Plan (1961-66) / & gaa¥ia Irr«iT (1961-66)

* The focus was on agriculture and « BlHd ;ii 3*"1' 1"‘{ C 3cqice ﬁ’
improvement in the production of q71|
wheat. . mlﬁzr gt (1961-

+  The third Five Year Plan (1961 — 1966) is 1966) & AT AT & AH
known as Gadgil Yojana. q SATAT AT

» India's Third Five Year Plan was the first o R A NN guadia e
to incorporate the objective of self- m & q H;’T Qﬂﬁ'ﬂ’
reliance.

* This indicated a miserable failure ofthe °* wa §¥: m
Third Plan, and the government had to mr‘ (1 966-67. 1967
declare "Plan Holidays" (1966-67, 1967- =
68, and 1968-69). 68 31'11 1968-69) MINT FHTAT

* The Sino-Indian War and the Indo-Pak

War were the primary causes of the plan  ° % 3ih' HANA-9Th
holidays. zratr Goiedl & UIgaA s
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Fourth Five-Year Plan: (1969-74) / atelY gaaviy s (1969-74)

* It was introduced under the Prime . g et & YA FId A
Ministership of Indira Gandhi and T o1 X Ao
attempted to correct the previous RAeaaat i mmﬁ ST 9gTH &
failures. g7 !ITI

* Focus : Growth with stability and . : e & a1y R{enr Ak
progress towards self-reliance. mﬁﬁm $T T gl

* The government nationalised 14 major + WHR A 14 97T ARG m Cal
Indian Banks and the Green Revolution IsArgHTor Rt 3 BRa #ifa

boosted agriculture. fﬁ HI Ferar e
* Monopolistic and Restrictive Trade - UHIOHRER IR gaeaurcHs RIT‘TR’
Practices Act (MRTP Act)- 1969 Hravor FOfATH - 1969 5
* [Establishment of Buffer Stock. ——dHT TEIH HT T ‘g'a
» Operation Flood - 1970 wm Fos - 1970 %ﬁr
* The Drought Prone Area Programme was '\‘]:GI!IE' E] zr»rziam sft QIF

also launched. ( DPP(?)
e



Fifth Five-Year Plan (1974-78) / 9T9dl qaauid I1SAT (1974-78)

It laid stress on increasing employment and
poverty alleviation (garibi hatao).

In 1975, the Electricity Supply Act was
amended.

The Indian National Highway System was
introduced.

India successfully conducted its first nuclear test
(Smiling Buddha) in the year 1974. MNP -

The Minimum Needs Programme introduced in
the first year of this plan, aimed to provide basic
minimum needs. MNP was prepared by D.P.
Dhar.

Indira Gandhi had then President Fakhruddin Ali
Ahmed impose Emergency every six months for
a period of 21 months from June 25, 1975 to

March 21, 1977.

In 1978, the newly elected Morarji Desai
government rejected this plan.

A R dg 3R 7 I=aa (rlah
gera) X SR AT

1975 &, Rega sqfd sfafaas & guua

2T )

WA ZART AT GBS RATOL THET0T (HEHId
§U qqY) a¥ 1974 ¥ FHAAES R
W AT & 9gd a¥ A FyATH HAIHAT
FFA 4% B , Seer sedeg s
FgATH HTEAITFHATC G FIAT AT THTA
Y. X Z@RT AU R T an

s aeh F aewreller Tegafa vEwede el
HEAE & 25 5[ 1975 & 21 A 1977 a&
21 A A 3 & AT g o 7fa A
HTYTAST SIAT AT

1978 # safaaifa ARRS 298 &R A
59 AT F FENER T 2am
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