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Monetary Policy (Fligs i)

* CRR (Cash Reserve Ratio)

* SLR (Statutory Liquidity Ratio)

* LAF (Liquidity Adjustment Facility)
* Repo Rate
* Reverse Repo Rate

 Bank Rate

 MSF (Marginal Standing Facility)

* OMO (Open Market Operations)



Quantitative Tooks

Bank Rate d& aT
= Current Bank Rate - 6.75% °* dciT d& T - 6.75%

= It is the rate at which RBI ° 3J€ 98 &I g 919 9T RBI

offers long term loans to A TSIF dhl Hi
commercial banks. drehIfolh ROT YaTel FHTcl

= To control Inflation RBI %I
increases Bank Rate. ) % = aﬂ'{ﬁﬁ mm;

FerdT ¢l



MSF (Marginal Standing Facility) THTHUS (HHATT TARN Fiaem)
e Current MSF Rate — 6.75% . FAATT THTHTD &T -6.75%
MSF) refers to the rate at (THTHUD) 30 aT.EF'T SEED
. Al § o9 W dF rfted

which banks can borrow N ysi & )

overnight funds from the RBI TS _\q_*\ X -
in exchange for authorized ¥ gFS B [

overnment securities. .
& : TR F DT F F

= To control Inflation RBI T 3RAE MSF Terar B
increases MSF.

* Marginal Standing Facility
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Quantitative Tooks

OMO (Open Market Operations) 3TTTH3T (GelT ST qRETel )

In this process RBI buying
and selling of government
securities to control the
liquidity of money in the
market.

To control Inflation RBI sells
Government Securities.
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Monetary policy Committee Aifgsd Aifa g@Afa

e Section 45ZB of the B MBTI?
amended RBI Act, 1934 FAIA, 1934 T ORI
provides for an empowered 453l g PR SaRT

six-member monetary policy K HEEJIEGD IS LE] X -y

committee (MPC) to be IETAT ARy Ifod U
constituted by the Central mﬁ-—:r Y ey Aies
Government by notification Aifa gfafa (Tadi) &
in the Official Gazette. YIdesT $idl ¢l

* The first such MPC was o ZH dE T gl THIH
constituted on September FT 5T 29 fqATeET, 2016

29, 2016. ST fFaT 7T T



Monetary policy Committee Aifgsd Aifa g@Afa

1. Governor of the Reserve Bank 1. am?h'zr ﬁﬁ'é' 33'7 &
of India—Chairperson, ex officio;  ITGT-3TETET, Y

2. Deputy Governor of the 2 BTR?ﬁ'ﬂ' ﬁﬁ'ﬁ' dF
Reserve Bank of India %.m. mT

3. One officer of the Reserve Bank o

of India to be nominated by the 3. Iig' T q1s QAT AT I

Central Board—Member, ex HRAT ﬂﬁﬂ' dF &1 TH

officio; FPRT - g EE;
4. Ram Singh — Member; 4. TH ﬁ'@' - Hq¥&d,
5. Saugata Bhattacharya - 5. €T WHT# - da&d;
Member;
6. SN FAR- WEEY,

6. Nagesh Kumar— Member,



Monetary policy Committee Alfegsw Aifa At

* The MPC is required to + THANH #F TH ¥y A
meet at least four times FH ¥ FA IN 1
in a year. Ao 3madgs gl

* The quorum for the + THIA &Y do& a?
meeting of the MPC is foT A IR "ge&ar

four members. I %’I
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__inflation | 7w e
*Inflation is an increase in ° W‘ﬁlﬁ' ferdt
the general price level of BTQj'_!Iﬁ'RJIT H a?-_cl'm'
goods and services in an T Jat & HTFH_!I'

economy. Hed FAX q qaﬁr gl
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purchasing power  of orfed &I
money. gl

*Inflation reduces the °* HGIERITA YT
$H hI



fi{o] il @
¢' —1—
Hfﬁ-o?%ﬁf Demand
HzIehT) (M xn{g) ;
[t trwen= 1 ol o
I’ 3?"""[ 4 Ko)=

ﬁ% (Demaﬂd): /\\

\_

ra\O
A —

( ?r‘\ce.)




Demand-Pull Inflation Theory : WT-WW ﬁ'{ﬂﬁ

+ DPI originates in the monetary ¢ DPI &1 3cufd Aligs &7 #

sector. Monetarists’ argument gidl g1 HEEIeal T a% &
. F "Had THT A @

based on the assumption that g" 39 YRON W TUIRT &
at or near full employment = Tﬂ' USEIR 9T AT IHS
excessive money supply will fee scafas ue smqfd

y supply . IS

. a HTIT
increase aggregate demand 3ﬁ-{°gq YR, HAGREDITT HT
and will, thus, cause inflation. FIOT 21 |

that “only money matters” is



Cost-Push Inflation Theory: ARTd-31+g AgEhTa RAgUTd:

9 ~

*It is the cost factors that pull * Jg§ ©Rld SRS g S
the prices upward. A .ﬂ?’f FT @1 IR
*One of the important causes grad &
of price rise is the rise in price * Hed qaﬁl' ST T
of raw materials. HAEcdYUl $HRUT Hed HAA

*For instance, by an N AT H qaﬁ' %l
administrative order the °* 3GIEIUT &

government may hike the qATHAe 3MMeT &
price of petrol or diesel or Jaldl AT Sioe @f
freight rate. This leads to an qT ATA gells GT H

upward pressure on cost of Y
production. dldld YI Qdld dc ofldl
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