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Budget & Taxation
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Capital receipts qeierd wifeaar

All those receipts of the « YIDPR &1 9 gt mf%tﬁ’ o
government which create liability a_-li."lﬁ aﬂ'l HIdl % g7 faxig
or reduce financial assets are uRuRrEal o o9 PRl §

termed as capital receipts. Wﬁ Uﬁ'ﬂ’fﬁﬂ'ﬁﬁ %I
The main items of Capital receipts [ uﬁ'q’[ (3T) aﬁ qea

(income) are :- ' %’;-

*Loans raised by the government . TP¥HR GERT die 3R
from the public through the sale qﬁgm #! faspt & A1egq
of bonds and securities. They are I 94T I forar a1 BT g%
called market loans. dTolIR BT el Sildl %I

*Loans and aids received from ﬁ%"\’ﬁ a_!zﬁ Gﬁ?
foreign countries and other . . ﬁ al al
international Organisations like :E :;g“ ﬁ

International Monetary Fund :
(IMF), World Bank, etc. (Wﬁg d® onfe |
Tt BT 3R TeradT|




Capital receipts qeierd wifeaar

*Receipts from small saving e dddd TﬁTrFIT, yiqsg
schemes like the National 3(1fe ot m ad
saving scheme, Provident o1 S UTfear |

fund, etc. a ﬁ a
* Recoveries of loans granted to ) Wl%ﬁ'\' Gﬁ? a?ﬁ =

state and union territory %Q :
T BT I a4t |

governments and other
parties.
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*These are those government
expenditures which result in the EIT

creation of physical or financial ﬁ?ﬂ'ﬂﬂmﬂﬁ'ﬂfﬂm
assets or reduction in financial % 1 faxi™ é_"IETﬁTﬁ o Sl
liabilities. These include: 3{Tal %I 3'\‘1'& YIT&I?[%

* expenditure on the acquisition ° , Hd-, ﬂ?ﬂqﬁ SUDIT,
of land, building, machinery, ﬁﬁ-ﬁ'ﬂa’?mw
equipment, investment in shares [cap3

*Loans and advances by the - g INPR GRI I AR Hg
central government to State and R m Wﬁ,
Union Territory governments, Idele IUHHl SR 3
PSUs and other parties. urfdal 1 BT 3R S|
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*These are the incomes which + T d 3T % ol IRPR Bl
are received by the XU & ATHN HTHBIS

government from all sources g4t Iidl A ured 3.']'("')[ % |
in its ordinary course of g W’-ﬂ% aTIET\Ff q'eﬁ CEIG]

governance. These receipts do I UTfeaa) ) S H3

not create a liability.

IoIRG 3R TR-HT Iod

* Revenue receipts are further a; =g ﬁ a'l'fhﬁ[ ﬁ?ﬂT LIE3 |}

classified as tax revenue and %|
non-tax revenue.




Revenue receipts

Tax Revenue

*Tax revenue consists of the . HYT IORG H IWWHFR

EIRY
income received from ame e fafyg e 3R
different taxes and other 3 U 3

duties levied by the  XNHA gIdl ¢l 98 AHSID
government. It is a major RISIYd dI Th YW 9id gl
source of public revenue. m Cg SR T

Every citizen, by law is bound

to pay them and non-payment ﬁl‘l'{ ET‘EII 37 HIdra A
is punishable. ST G g |

*Taxes are of two types, °* DX &l UPR & 8id ©, 3{2-[&'[,
viz., Direct Taxes and Indirect Td& B 3 SAUAE HI

Taxes.
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Non-Tax Revenue ﬁ'\’-?ﬂ' JTold

* Fees

. B
* Fines and penalties o TjﬂﬁT&ﬁ'{E
* Profits from public sector ., Frdefa® 83[ % Igal I
1K ]

enterprises

* Gifts and grants . m&mm




*These are that expenditure

incurred for purposes of day to
day expenses rather than the
creation of physical or financial
assets of the central government.

It relates to:

Expenditure by the government
on consumption of goods and
services.

Expenditure on agricultural and
industrial development,
scientific research, education,
health and social services ,
subsidies.
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Revenue Expenditure T <O

 Expenditure on defence and - T&'lT MR ARG URME- WR

civil administration.

* Expenditure on exports and ﬁ'qfa M faesht avel R

external affairs.

* Payment of interest on loans . ﬁ@ﬁ a'lsf ﬁl‘l’{ M3 BUT G

taken in the previous year. TSl hT YITdI |
< S
) ’ 1F 'ff
o o) a4 = ﬁ
14\.,‘\1:\(\ yi ,.\;b;\ Eﬁ;" 4 q_'*r \qu
{loA<e 9T . B L e
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Types of Buget

Surplus Budget : A surplus feRY Foie : AT Tqoie
budget is a condition when dg ufa E.T?ﬁ % oid 3T Y]

incomes or receipts overreach IS , dTd 91 qﬁTﬂ'q
costs or outlays (expenditures). (oY) 3 3if® 3’[ NIG]| %I

Balanced Budget : A balanced '\‘I’?jf%l?l g9l - '\‘Iﬂﬁlﬁ 5 IS [
budget is a budget in which H'G’WE;]HT ﬁmﬁm
revenues are equal to T P GR[ER %| '

expenditures.
Budget Deficit : A budget Wm:wmﬁ@?ﬂ

deficit occurs when a § 99 Bl WeR T 39,

government's expenditures g ﬁ'ﬁ@'l? afyy # 3IHP
exceed its revenues over a SIIvd 3I|§135€ﬁ\_ﬂ?ﬂ%|

specific period.



Different Types of Government m e & fafa‘;,.—,.r ThR

Deficit
Revenue Deficit : When the XSI¥d YICl: Sid JIPIR PI
government's total revenue P XMoid D! Pd
expenditure exceeds its total XTGI¥d il | St &l

revenue receipts. STl 2|

Revenue deficit = Total revenue XISI¥d YICT = oG g
- A o mg'm

expenditure - Total revenue
receipts




Different Types of Government m e & m ThR

Deficit
Fiscal Deficit : It is the I[SIPIUIYT UICT: Ug ol AY

difference = between total Gﬁ?' mf@m’r (SYUR G|
expenditure and total receipts @335'{) & AT BT 3R %I

(excluding borrowing).

Fiscal deficit = Total ISR °TeT = Dol HY -
expenditure — Total receipts G‘éﬂ?aﬁﬁgﬂﬂ'ﬁm

except borrowings b

( .l__l Cﬂk)- \?QTP\W)
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Different Types of Government TG 9T & [RAffeT 9]

Deficit
Primary Deficit : Primary UyfAe  °Ter: UTdfie  °rer

deficit is known as the a¥ & ISR "1 3R

difference between the > YUY UY ATel
current year's fiscal deficit and & dIg & R & U H M

the interest payment on the TrI'IﬂT%I
earlier borrowings.

Primary deficit = Fiscal deficit - YTYfHF 9T = ISR U °TeT
Interest payment - oTol YT




W Toterim Budget : An Interim 3[di¥H doic: 3dRH Fole
Budget is presented by a TP THI IRHR gIRT U¥dd
government that is going fPUT WTdT & Sl HHHUI

<P through a transition period or Tl o Toi} Yol § I 3
is in its last year in office ﬁq?ﬁ U BB

3ifaw i # g1 WRNAIG

T
P gl gl

3

/ o
lln"’“-gﬂﬂ ahead of general elections.

Traditionally, an incumbent
T government cannot present a
233‘““/: gik"]a\ﬁfull Union Budget in the

(i) election year.
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Types of Budget

~Gender Budget : Gender Budget SEY d9ic : URd H Wiex
was introduced in India in 2005- ES{C 2005-06 ﬁ' a'QT far
06. Gender budgeting is an T YUT| ﬁ@?aﬁlﬁﬁTW
exercise to translate the stated aﬂ Eﬁ'ﬁa aﬁﬁs uﬁamaﬁ
gender commitments of the @) §odly Ufdagdre @
government into budgetary gafiq HIA aﬂ X | K [
commitments, involving special % ﬁl’ﬂﬁ' W%W\’rﬁ aﬁ PIBIG |
initiatives for empowering aqﬁ a; ﬁrq ﬁfz’m Gﬁ?'
women and examination of the II'%?IT 3"3'&3
utilization of resources '\q'\q'[ﬂ:ﬁﬁ a; E.Igm GﬁT
allocated for women and the ﬂ'%?ﬂ&ﬁ ey m |
impact of public expenditure GﬁT IRFT T A &
and policies of the government umrraaﬁ\‘rrra‘\’rrfh?rél

on women.




Types of Budget

Green budget : Green budget M o : W9 d6ic &1
means that, allocated money Hddd % fo 999 & 9y
would be spent by various UTRIRIfd® dF SR w4
departments to restore TATAYdT Bl dgld GorE | a?i%rq
degraded ecological systems faftrg faurt gRT Smdfed
and conserve the existing ones 4 I , X4 i fRufds
in a bid to restore ecological WUIICIdl Pl _SgTA B 3R

system and biodiversity over mm D A&
time. Green budget is aimed at

improving the living conditions BT G%W HI1d &ﬁ?
of human beings and wildlife. 94 Sitad ot Sita= fRufaal §

In India, Bihar is the first QdIX Pl gl YRd § W=

Indian_State to present Green goic U _HIA grel ﬁ?ﬂ
Budget. Ugdl URAI IS4 B




Taxation in India

e Tax is nothing but money that * ®YX Gﬁ? qﬁﬂ%ﬂ'ﬁ' LE: |
people have to pay to the g Sl dil &) WRBR BT AT

Government, which is used to g1 ®, ﬁm—‘ﬂ SYART
provide public services. SEERES UG PR+ &

* Taxes are of two types, ﬁl’QﬁﬂTGﬂﬁT I

viz., Direct Taxes and Indirect * PX 3l UPR & B4 &, 31'“17'[.
Taxes. Y&l B 3N U B

Direct taxes are those taxes which * W& @ d PR ¢ _forH®I
have to be paid by the person on Hidid 39 T i PRl
whom they are levied. Its burden Jodl % ¥ R d Y Y %I

can not be shifted to some one @1 digr fordt W 8l
else. E.g. Income tax, property EWIT ol Hhdl. STIPY

Jufy R, R enfe weged
G

tax, corporation etc. are direct
taxes.
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Taxation in India

Indirect taxes are those taxes HUcH&l m%w%m‘r;\gaﬁ
which are levied on 3 Jdr3ff WX [SRIILY %
commodities and services and &ﬁ?‘ frdt aafeq ot M 1
affect the income of a person thﬂi G't[‘l-ﬁ'lT g & HIHH ﬁ
through their consumption YHIfdG HId %'I 'CIET @3-[
expenditure. Here the burden fH<f} afFd 9G¥ BTHT ST
can be shifted to some other J¥ehHdr ﬁﬁﬁmw,ﬁﬂﬁ
person. E.g. Custom duties, sales 3 JqqT HY, IS R[ch
tax, services tax, excise duties, arri%m&rm%'l

etc. are indirect taxes.




Taxation in India

Income tax : It is a tax charged J3{[HI: g TDH fa<itg ad
on the annual income of an 3ifold fodl aafed &t arffe
individual earned in a financial 3T U ST STH 9TEAT PR
year. The Income Tax system in %I YRd A 3TOHI WUt
India is governed by The 3TN arfﬁﬁtm, 1961 GIRI
Income Tax Act, 1961. Any TRId ai‘ﬂ' %I Th fa<g au
individual earning more than X A 9TdMET 2.5 99 S99 9
2.5 lakh annually in a financial 3ftd HUM ara fedt o

year is required to pay income Afed Hf UHRd IRPR Bl
tax to the Government of India. 3TBPI DI YIdH BIAI
TaRTP B |




Taxation in India

ﬁ'ﬂ'ﬂﬂ’( Corporate Tax : A corporate tax ®INURNC ¢RI : PIRUNE ¢
— ~is a levy placed on a firm's HUYPIR gRI fodt wH & |1y

\'/ profit by the government. The YUY Tl o4 arar d gl

dqut:ﬁ " money collected from PIURC BRI O THEAT YT BT
o corporate taxes is used for a SUGRT ¢ $l 3T & Ad &

H aM ac
-;——— nation's source of income. ﬁl‘[{ foar Sira %l
34 1)  Domestic as well as_foreign ®Xq ofiv fde=ft FHuf~mi

—m,-—c-’ companies are liable to pay 3P gfefFae & dod
corporate tax under the WIURCE caH BT YT+ B3

Income-tax Act. & ﬁl’Q & ELA L] %'I




Taxation in India

Gift Tax : Gift tax is a act SUSR ®X : JUSR HX 1958 H
introduced by the Parliament of HIXd & Id9G gRI ugr foan
India in 1958. It was introduced UT Tdh Glﬁl'ﬁ'q'l:[ %I 3'\;#

to impose tax on giving and gfefRufaat d SusR ¢

" receiving gifts under certain WIG B TR B A & forg

O 59000/ % 37'%\4‘3 circumstances which is specified o foar mar o1 s sifafeay

% G'h+%linder the act. These gifts can & dga fAfqe %l 7 IUER

& Cl &Y be in any form including cash, IPdl, STYYUT, JHUf, TR,

% Gt jewell tv, sh qre 3nfq dfed fadtr it =4
=R A jewellery, property, shares, 3 . :

Al SR 52J\vehicle, etc. Though gift tax is gl 9%d gl gdife SUGR

gn g y

applicable on gifts whose value P 34 m W Fﬂ‘l@?ﬂ %

exceeds Rs.50,000, the gift is fs®t ®Ha 50,000 ¥ud A

exempted from tax if it was Jfe 3, dfdbd 3R IUBR

fpddt Redgr grT féar mar &t

given by a relative.
a1 39

:
:



Customs Duty : It is a tax WIH] %ﬁﬁ . YT YD g
imposed on imports and X § awjaﬁ%anum
\L exports of goods. The rates of gt w3 aman %I R R

HTa—  Ccustoms duties are either IJch ®1 &3 ar af falRy ar

ﬁqf;[ u specific or on ad valorem basis, YTHI SHTYIR U ﬁiﬁ %"
that is, it is based on the value 3Yld I8 HIA & T W

c;‘\T“31 dl*)  of goods. STUTIR Bl %.I

a

| —




Taxation in India

Excise duty: It is a form of Jdlq Yeb : Idlq
indirect tax that is levied by the 3UI& HI HI Th =Y o

Central Government of India for ‘HR?[ G| 3’7 HIDPR gRT S

the production, sale, or license % ST, ﬁaﬁ T
o} S of certain goods. ?rrs'ﬁ'a & foru ST SiTdr g
— Excise duty charges are also TRId 3R T=ha Wzﬁa? f%I'Q'
collected by state governments IToT AIPRI GRT SIS e
for alcohol and narcotics. CEGIRSIGH %
IMza
! W W
Excise duty has been replaced by ﬁ @?T 1 (Gﬁqzq%;
L the Goods and Services Tax(GST) . Egﬁ_@ & P faTIT
/ o w.e.f. 1 July 2017. gl Ll Al
G gl




