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National Income

* It is the total final value * Ug Ud ﬁ?ﬂ'ﬂ GL %

of goods and services HiR ﬁ’—\‘ﬁ %‘«’r o

produced in a nation ERULED 3R

within a financial year. Harafi aﬂ W SiferH
e gl




Facts about National Income TI'@'?T T & R H d29

* The first attempt to . HYRA Bl ?T@'q 3T Bt
calculate national income of O] HIA BT g dl UdTd
India was made by a'm'rmn'é =ﬁ'\’3ﬁﬂ (Y&dh:

Dadabhai Naoroji (Book : YR H TR \’rﬁ? 'PR'-
Poverty and Un-British Rule fafew RAMTHA) gIkT 1867 -
in India ) in 1867 — 68, who 68 H fovar T T, forgia
estimated per capita income ufa safed 3ma z 20 ﬁﬁ

to be X 20. DT SJHT <ITaT YT |
* The 1st Scientific Estimate . Ugdl dqI® S{JHIH
was made by Prof V.K.R.V B d1.%. R4 34
Rao for the year 1931-32. 1K4 a¥ 1931-32 % f%I'Q
o7 T YT |



Facts about National Income TI'@'?T T & R H d29

 After Independence, First - Wdadl & dlc, q??ﬁ di
time National Income was ?T@'q 3T &I TUET 1949

calculated by Prof. . MHER

P.C.Mahalanobis (Father of Tﬂ%ﬁmﬁﬂ (R

Indian Statistics) in 1949. %%ﬁﬁ & S-P) §RT DI
|

* According to the * HgIlallad GiATa &1
recommendations of fawIfike & HHR, 2

Mahalanobis committee, #S 1951 &I W
Central Statistical Office ATETHT FRATHT

(CSO) was established on (?ﬁ"l’ﬂ?ﬂ') T TATGAT Y
2nd May 1951. TS A



Facts about National Income

In 1956, India's Central
Statistical Organization
(CSO) published the first
estimates of national
income.

On 23rd May 2019, the
Indian government passed
the order to merge the
NSSO with the Central
Statistics Office (CSO) to
form the National Statistical
Office (NSO).

IS 3T & IR F a2

. 1956 H, ‘anr%ﬁ%a—?ﬁ)n
Jifera Wred @fed
4 WP Mg ST ugdl
AT YRR fhari

. 23 Hg 2019 1n'\ra
WHR A u@u
HTaid  (NSO) a=rr?r &
NSSO &I FHol
HTITAT (CSO) &b
muﬁmmﬁm&n%'u
urid foari




Facts about National Income | IS 3T & IR A d2T

Ead

* At present, National Income - CLEIC ﬁ, '\’Tfrq 3T 3R
and Per Capita Income is ufd aafed 3ima &t ToET
calculated by NSO. Q""I'Q"\‘:[Gﬁ “1Kd ﬁﬁﬁﬁ%l

* The government switchedto . TPIPHR ﬁ GFIH'ﬁ 2015 ﬁ
a new base year of 2011-12 QTg’rq Wl & BRI
for national accounts in TR a'lsf 2004-05 & RITH
January 2015, replacing the T3 2011-12 BT 94T 3TUIR

previous base year of 2004- g @] ¥ fauT|
05.




Methods of Calculating

National Income

The National Income of a ﬁﬂﬁﬂgﬁﬂ@'ﬂmaﬁ
nation can be measured by 3 3{¢I-3He el A
3 different methods :- HIUYT oIl b dl %

" Value Added method « Yoy afdq fafer
= Income method « 31g fafdr
= Expenditure method « Y fafer




Methods of Calculating ST AT bl JM0TAT &
Value-Added Method / g\wﬁa fafer/Sureq
Production Method: t:

* The value-added method of . ?T@'q 3T B T B
calculating national income H\T-!I-aﬁf?l fafer Sdigd

focuses on the value added a? l;l?aﬂ? I ﬁ ﬁw_\"-ﬁ
to a product at each stage of Sl ﬁ Gﬁ@; 1Y gg-*q '

production. Ffed gidl g1

GDP = GVAl + GVA2 + ... GVA3 GDP = GVA1 + GVA2 + ... GVA3
GDP =Y GVA_ GDP =3 GVA_




Methods of Calculating National TS T T SToTeT A R
Income -

q DP Income Method 3y fafd |
* |n any economy, a person will » fodt ot srfoaawaT H, Us
) get wage (w) for his labour, iR Bl IAD W$m
- . ) ) "o ITP! Usil IR
waa%( Hﬂ%ﬁ) interest (I) on his capital, profit _?ﬁﬂ)(“g_'\qﬁ 03
-+ (P) on his entrepreneurship ST (P)' 3R 3T a
Rent (ﬁ;ﬂq—) ) anfi r.ent (R) on his.land or vaT qR =T (R) |
_\_ building. Under thls.method, Wq?xﬁfa?m. Wﬂiﬁ
GDP (at factor cost) is IS (PRP ANTd UR) DI
Gnlevest (07{731 > calculated by adding up all the MOTAT aiﬁma!ﬁaﬁ 3R
_.'_ incomes generated in the Qqr3ff & IATeH & aTF'T
.y course of producing final ST GUI 39 B Slgh?
(M'F'Jt (C"M ) goods and services. P el &1
GDP = Rent + Wages + Interest + GDP = Rent + Wages + Interest +
Profit Profit
GDP=R+W +1+P GDP=R+W+1+P



Methods of Calculating National A gt
Income ° = 3"' TOTeAT 2T

(DP Expenditure Method/ o0 fafyr /ggurT fafa
I Consumption Method s gﬁugi%%mw

__ o ___ __* Under this method, the total aq | Pd d &l
N2 A expenditure is added U 1Y Gﬁ?,T ofTdl %'

¢
(_'j together in a financial year.
geal) 4 (‘-‘t)
+ GDP = Consumer Exp. + Govt. Ssidl = SUHIET
dqd . da) Exp. +(Saving = Investment) + Y+ AIPR AT + (Fdd
(© (O Net Foreign Exp. (Export - = ﬁ'a'!a) + Y& ﬁ%qﬁ

_ =+ Import) m(ﬁ'qh‘m
Bi A\

(H)

GDP=C+G+(1=S)+F



(b [GDP ) — () GNP - >(3) NNP (Mankc’r\}‘ce)—-y@nw(pg;f)
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GNP = (P + [Ned &*?m’* Tt (2hz sy s, )
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NNP( Net National P)zodu(‘t)
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— GNP — Depnitialio @
© T\II\IPMP — GNP epritialion
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Concept of National Income Tl"fl'ﬂ' AT T RO

Gross Domestic Product (GDP): d&d Yﬁﬁm CIELEDE

« Gross domestic product is mg’%mwaﬁﬁi
the value of all final goods R vrgaﬁvﬂm%
and services produced War e Tt sifaw

within the boundary of a a¥gail 3R Aa13ii &1 g g

nation during one year. Jbd Tl'g:rq 3IdIS (gﬂ-q-.-.nﬂ):

Gross National Product (GNP) : Gﬂ'q'q'tﬁ Th o< Iy |
GNP is the value of all final Méﬂa?w a1
goods and services produced G?q'lﬁ?[ It sifaw aﬁ\’:ﬁ
by the residents of a country 3NT AGT3M BT e Tl

in a financial year.

GNP=GDP+X-M

GNP=GDP+X-M




Concept of National Income Tl"fl'ﬂ' AT T RO

X =income of the Indians X = a"\’l & digY A UTd RO
received from outside of P1 3T
the Country

RS - M = YIRd § ISR Y ama
foreigners in a india

Net National Product (NNP): [& ?Tfl'q 3dlq (Q?Qq'(ﬂ):

NNP at Market Price (NNP,,,) =

GNP — Depreciation (Q‘l'lz_—lﬁqq%) = SITEUY -
Hedel™d




Concept of National Income Tl“'fl'ﬂ' AT T RO

Depreciation : The monetary HcUgld: 3t Tufr &1 Aifss

value of an asset decreases H@Wa?ﬁ?‘f ST, cCc-Ppc
over time due to use, wear JT STUHA P HRU Tl SITdl

and tear or obsolescence. %l

NNP at Factor Cost(NNP) HRE ART TR TGN
NNP at Factor Cost(NNP. )= PIRP CIId LRAGLE L]

NNP,,, — Net Indirect Tax (¥ It{ildlt{tﬁiil) =Wﬁ

(Indirect Tax — Subsidy) _ g ﬂm&[ P (STUIE DX -

**NNP at factor cost NNP,is **®TR® ANTd U LU

called National Income or W‘ﬁm'ﬁm 3%11 g1
Net National Income. W“@q S{TY Pel vldl e |



Concept of National Income Tl"fl'ﬂ' AT T RO

GF— ZNPORGS Per capita income = . yfd safad Mg = ?Iglfl
3;“5, — ¢ |- 2000 National Income / Total ST/ BT P& THHST
M _ 4 TG ’ population of the country
. i
. . feaTrd 3T9: g8 fodt ¢ o
= Personal Income: It refers Tt safeaa) a1 aRearR) grRT
to all income collectively Wmﬁmgmﬁ 3T

& = received by all individuals &I deftd ddar gl
Yy _ P 1. — Imu or households in a country.
} . TAIST SMT/YAT SfRiTd

*~ Disposable income B .
/Disposable personal VO

income (DPI): Sidl = mﬁﬂﬂ -

DPI = Personal Income -
Personal Income Taxes
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