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Planning in India

(ARG A JISTT)



History of Planning / I1ST<T &T sSfag®

* Economic planning was first explored and - ¥ ﬁﬂ’ﬁﬁl’ I qaﬁﬁ;']; ;g

adopted by the former Soviet Union, with

their first five-year plan commencing from 1928 é ﬁﬁ ‘I?T'ﬁ m At
1928. . £ m -

* India’s planning first came from an m UH. gaET
engineer-administrator, M. Visvervaraya in m m
hisgbook titled “Planned Economy in X A ﬁﬂ? -

India”, . 1938 #H, !ﬂ%a GTUT-I’ #6'{-‘« I _FCTeTar

* In 1938, the Indian National Congress m i

headed by Pandit J.L. Nehru appointed the m v% £

National Planning Committee (NPC) to
prepare a plan for economic development.

* Various Industrialists came together in
1944 and drafted a joint proposal for
setting up a planned economy in India. It is
famously known as the Bombay Plan.




History of Planning / I1ST<T &T sSfag®

In 1944, Sriman Narayan Agarwal authored
The Gandhian Plan, in which he
emphasized the promotion of small unit
production and agriculture, based on
Gandhian economic ideas.

M N Roy drafted the People’s Plan in 1945.

Jaiprakash Narayan designed the
Sarvodaya Plan in 1950. This plan was
inspired by Vinoba Bhave's Sarvodaya Idea
and Gandhian Plan.

After independence, the Planning
Commission was set up by the
Government of India in March 1950 as non
constitutional and non statutory body.

The Planning Commission was replaced by
a think tank called NITI AAYOG in 2015.
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First Five-Year Plan (1951-56) / YIH Y9auid 14T (1951-56)

It was presented by the first Indian Prime
Minister, Jawaharlal Nehru to the
Parliament of India.

It was based on the Harrod Domar Model
and emphasised increasing savings.

It mainly addressed the agrarian sector,
including investment in dams and
irrigation. Example - Huge allocations were
made for Bhakhra Nangal Dam.

Integral Coach Factory (ICF) established in
1955.

By the end of 1956, five Indian Institutes of
Technology were established.

The target growth rate was 2.1% and the
achieved growth rate was 3.6%.




The Second Five year Plan stressed rapid
industrialisation and the public sector.

It was drafted and planned under the
leadership of P.C Mahalanobis.

The government imposed tariffs on
imports to protect domestic industries

under this plan.

Iron and steel industries at Durgapur,
Bhilai, and Rourkela, Chemical fertilizers
plant at Sindri, Rail engine factory at
Chittaranjan, Factory of railway bogies at

Perambur, Ship building factory at
Vishakhapattanam.

Jawaharlal Nehru inaugurated
Panchayati Raj at Nagaur on October 2,
1959.




Third Five Year Plan (1961-66) / &l gaa¥iy Jrs4r (1961-66)

The focus was on agriculture and
improvement in the production of
wheat.

The third Five Year Plan (1961 - 1966) is
known as Gadgil Yojana.

India's Third Five Year Plan was the first

to incorporate the objective of self-
reliance.

This indicated a miserable failure of the
Third Plan, and the government had to
declare "Plan Holidays" (1966-67, 1967-
68, and 1968-69).

The Sino-Indian War and the Indo-Pak

War were the primary causes of the plan
holidays.
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Fourth Five-Year Plan: (1969-74) / Tt qaadita Ja=r: (1969-74)

It was introduced under the Prime
Ministership of Indira Gandhi and

attempted to correct the previous
failures.

Focus : Growth with stability and
progress towards self-reliance.

The government nationalised 14 major
Indian Banks and the Green Revolution
boosted agriculture.

Monopolistic and Restrictive Trade
Practices Act (MRTP Act)- 1969

Establishment of Buffer Stock.
Operation Flood - 1970

The Drought Prone Area Programme was
also launched.
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Fifth Five-Year Plan (1974-78) / 9T9dl qaauid I1SAT (1974-78)

It laid stress on increasing employment and
poverty alleviation (garibi hatao).

In 1975, the Electricity Supply Act was
amended.

The Indian National Highway System was
introduced.

India successfully conducted its first nuclear test
(Smiling Buddha) in the year 1974.

The Minimum Needs Programme introduced in

the first year of this plan, aimed to provide basic
minimum needs. MNP was prepared by D.P.
Dhar.

Indira Gandhi had then President Fakhruddin Ali
Ahmed impose Emergency every six months for
a period of 21 months from June 25, 1975 to
March 21, 1977.

In 1978, the newly elected Morarji Desai
government rejected this plan.
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Rolling Plan (1978-80) / Afeer A1st<iT (1978-80)

* This was a period of instability. The
Janata Party government rejected the
fifth five-year Plan and introduced a new
Sixth Five-Year Plan. This, in turn, was
rejected by the Indian National Congress
in 1980 upon Indira Gandhi's re-election.

* Arolling plan is one in which the .
effectiveness of the plan is evaluated
annually and a new plan is created the
following year based on this evaluation.

As a result, throughout this plan, both
the allocation and the targets are
updated.




Sixth Five Year Plan (1980-85) / @I dauiyd u’rsrm (1980-85)

It underlined the beginning of economic
liberation by eliminating price controls.

To prevent overpopulation, family
planning was introduced.

4980 - Nationalization of 6 Banks
«~1982 - EXIM Bank
*_A982 - National Bank for Agriculture and

Rural Development was established.

For generate Employment :

Integrated Rural Development
Programme (IRDP)

Development of women and children in
Rural Areas (DWCRA)
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Sixth Five Year Plan (1980-85) / &&! Jaauig JTSt«T (1980-85)

* Training of Rural Youth for Self

Employment (TRYSEM)

* National Rural Employment Programme

(NREP)

<*R Rural Landless Employment Guarantee

&

Programme (RLEGP)
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Seventh Five Year Plan (1985-90) / §Tddl Jaa¥ig JTsi=T (1985-90)

This plan was led by the Prime « TH QISAAT FT #a[a! TSg AT &
Ministership of Rajiv Gandhi. UHTAATACE FTd A fHar 9 o7

It laid stress on improving Industrial + ZH SIAIERT & IUART & ATCYH
productivity levels through the use of 2§ mﬁﬁ'ﬁ' IIEHdl FTaT A g‘l’ﬂ'
technology. T AR @TI -
1986 - Consumer Protection Act (Now -~~~ 1986 - 3usilaar wLaTor Fefags
2019) (37 2019) T

1986 - Speed Post ~-1986 - ¥z qIre

1987 - Tribal Co-operative Marketing 1987 - AT ST HEHRY
Development Federation of India v R@s #gEy (m
(TRIFED) _>—1988 - Jdt_

1988 - SEBI < 1989 - FETeY VSR A=

1989 - Jawahar Rozgar Yojana
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Annual Plans (1990-92) / aif¥& I1SATT (1990-92)

The Eight Five Year Plan was not
introduced in 1990 and the following
years 1990-91 and 1991-92 were treated
as Annual Plans.

This was largely because of the
economic instability.

India faced a crisis of foreign exchange
reserves during this time.

1991 - Indian rupee was Devalued

Liberalisation, Privatisation,
Globalisation (LPG) was introduced in
India to grapple with the problem of the
economy under prime minister P.V
Narasimha Rao.
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Eighth Five Year Plan (1992-97) / 3iTadl Yaa¥id A1ST4T (1992-97)

* The Eighth Plan promoted the « TS AT o ISIEN F
modernisation of Industries. m ﬁ——_ﬁ'ﬂ'ﬂ

* India became a member of the World e 1 aa-a-fr 1995 &I ¥R AT =WUR
Trade Organisation on 1 January 1995. IS HT GET =T

* The goals were to control population + WEY FAEEdT g H Fafa
growth, reduce poverty, generate FIEAT, INET FH ST, VR T
employment, strengthen the FAT, lm e & s #
development of infrastructure, manage Holdd m qded HT YU H,
tourism, focus on human resource HFRI’ O Qe W &= Figd
development etc. FIAT AT T}

* It also laid emphasis on involving the - A RAFHF0T F ATCIH F g4l
Panchayats and Nagar Palikas through IR TR gifewt F AT FA

decentralisation. gy it SR ==



Ninth Five Year Plan (1997-2002) / #ldt qaadia Irsar (1997-2002)

It marked India's fifty years since « HRA # AR F I AT ‘ﬂ' gv
Independence and Atal Bihari Vajpayee AR 3w @Y aeadt /@

led the prime ministership. THTAHA T &l #a[a MI

It offered support for social spheres to + FHA IS FT QO

achieve complete elimination of poverty. A & AT gHGS [ & mni'a
1998 - Pokhran Test (Operation Shakti) $T qAFA H

1998 - National Highways Development \/I’Qﬁ - Q@O GHEToT (AT
Project (NHDP) GG =
1999 - Kargil War + 1998 - I TSATT e
2001-2002 : sarva shiksha abhiyan qﬂ'a‘ltﬁn (TrTaEd)

Dec, 2000 - The Pradhan Mantri Gram
/001-2002 wd faan S




Tenth Five Year Plan (2002-07) / S84l q9a¥id I1Si«T (2002-07)

The features of this plan were to
promote inclusive growth and equitable
development.

2005 - Mahatma Gandhi National. Rural

Employment Guarantee Act

It aimed at reducing the poverty by half
and creating employment for 80 million
people. Further, it aimed to reduce
regional inequalities.

It also emphasised reducing the gender
gaps in the field of education and wage
rates by 2007. .
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Eleventh Five Year Plan (2007-2012) / TIRgdl Ya9auId ATotelT (2007-2012)

* The Eleventh Plan was significantinitsaim ° > ?NG';" 3“'!',&;“ A ofy
to increase enrolment in higher education foraTT HIT-H1T
and focused on distant education as well F’Fﬂm Y «arer Ffea &Far =

as IT institutes.

. ! . . . finm &1 INFR FfaTH7 2009 #
The Right to Education Act was introduced dor fRaT Ir4T 9T, 33.2{ 2010 A ﬂ;_"L'n

in 2009, and came into effect in 2010, 6-14
making education free and compulsory for ?Tﬁ'mr a'%:gr& ]
children aged between 6-14 years. . ﬁw ana' T 31'fh75

* Its main theme was rapid and more mﬁ% arl

inclusi th. . w‘lwfm
inciusive grow m m-{aél

* Itis aimed at environmental sustainability ., 5911 . z:arfimm II’IGHT

/ﬁd reduction in gender inequality. . 2009 a% §st ¥ @AT TS
\/2011 - Swabhiman Scheme 3qcey HUe 9T HY aﬂ%

* The focus was also laid on providing clean vl

drinking water for all by 2009.



Twelfth Five Year Plan (2012-17) / SRgdl 99auig AT (2012-17)

The last Five Year Plan had "Faster, More
Inclusive and Sustainable Growth" as its

* (12013 ) National Food Security Act

2014 - Pradhan Mantri Jan Dhan Yojana
(PMJDY)

2015 - Make in India, Skill India, Digital
India

2015 - Foreign Trade Policy

It also aimed at removing the gender and
social gap in admissions at school and
improved access to higher education.

Further, it aspired to enhance the green
cover by 1 million hectares each year and
to create new opportunities in the non-

farming sector.
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National Development Council (NDC) / IT‘@'!I A aRwe

* The National Development Council . TT‘o:fl'ﬂ' ICEaC I IEL [ (Q'-'-l'ﬂ"\‘ff)

(NDC) is India’s apex authority for qgauiT ASTATHT FT ALY A F
approving five-year plans. foT $Ra &1 Falea mﬁm gl

* National Development Council was . T A ‘Tﬁ"la $T TIAT9AT 6
set up in August 6, 1952. HIEd, 1952 H &Y 715 oY)

* The Prime Minister presides over the * TUTAHAT I'I"ifl'ﬂm IREg I
National Development Council. HEYRTAT A gl

* The National Development Council - T [@AFE IRYg gm) Sl
(NDC) is headquartered in New A& a8 edll & B

Delhi.
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* Full Name : National_Institution for * YT «TH: AqAA mﬁ PR

Transforming India mmﬁh sf3ar

* Established : 1 Jan, 2015 « TYYSAT: 1 Fad, 2015

* HQ - New Delhi + AEATY - 7§ el

* Chairperson : Shri Narendra Modi, > BTWH St g A, AFAT
Hon'ble Prime Minister T A

* Vice Chairperson : Shri Suman Bery . 3qregeT: At W a0

* Full-Time Members : Shri V.K. . ‘Wh'ﬂm W ‘!ﬁ ﬁan'
Saraswat, Prof. Ramesh Chand, Dr. V. m o). AT 9¢, 31. 9.
K. Paul, Arvind Virmani t111*1’ AT [ATAE
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* Ex-officio Members : o qa'ﬂ' d4cH
— Shri Raj Nath Singh, Minister of -3t TUsT a1y AT, & HAA
Defence - M AT ATE, ’[G 7 3R m

— Shri Amit Shah, Minister of Home 3}

Affairs and Minister of Cooperation -siadt ar d@arsAer. @9 74 3l
— Smt. Nirmala Sitharaman, Minister of FRT ATAAT F F7A ’

Finance and Minister of Corporate st Rraver R e, sN 9 Fa=
SO

Affairs .
. FHedIoT FHA
— Shri Shivraj Singh Chouhan, Minister of

Agriculture and Farmers' Welfare

+ JET FRSA FOEA: & 8 3R

* Chief Executive Officer: B. V. R. 2
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* Governing Council : The Governing o Fraferer FEfA: Aifa amﬂvr C )
Council of NITI Aayog, comprising Chief Trafear F3A, mﬂ"m e |
Ministers of all the States and Union AR RAu=wsEt aer &g A
Territories with legislatures and Lt et & ﬁ'@'ﬂ?ﬁ AR 3T Fg
Governors of other Union Territories. AT v F IWrSIITT AT B

« The Niti Aayog has come out with three  * @Id ATART dld SFAEST AHT AT

documents — 3-year action agenda, 7- ¢ - 3-a¥ly F& oz, 7-a¥iy AvAH
year medium-term strategy paper and afr #i wEfT gEardsr 3R 15-
15-year vision document. ety Rser gEaRds|
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