GDP of India: Current and historical growth rate,
India's rank in the world

India's current GDP (Q4 and FY23 data)

® India's economy expanded by 6.1 percent in the Q4 of the
fiscal year 2022-23, leading to an annual growth rate of 7.2
percent.

® The growth rate during the January-March period surpassed
the 4.5 percent expansion witnessed in the previous quarter
of October-December 2022-23.

® According to official figures released on May 31, 2023, The
estimated Q4 GDP for the current fiscal year stands at 743.62
lakh crore, compared to ?41.12 lakh crore recorded in Q4
of the previous fiscal year 2021-22.

® On June 12, 2023, Finance Minister Nirmala Sitharaman's
office tweeted that India's GDP touched the $3.75 trillion
mark in 2023.

® The Ministry also confirmed that India has now become the
fifth largest economy in the world, moving from the tenth
spot.

® At $3,737 billion in current price terms, India's GDP is only
lower than the US ($26,854), China's ($19,374 billion), and
Germany's (34,309 billion).

® India's overall 7.2% GDP growth was fueled by the strong
performance in the services sector and robust consumption,
solidifying India's position as one of the world's fastest-ex-
panding and major economies.

® India's nominal GDP or GDP at current prices for the fiscal
year 2022-23 is projected to reach Rs.272.41 lakh crore,
(approximately $3.30 trillion), marking a significant growth
rate of 16.1 percent compared to the Rs. 234.71 lakh crore
(approximately $2.84 trillion) in 2021-22.

® The Indian economy has rebounded since the COVID-19
pandemic, with an exponential growth rate of 9.1 percent in
the 2021-22 financial year.

® The continued momentum indicates India's resilience and
ability to recover from the hindrances caused by the global
health crisis.
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One notable factor contributing to India's growth is the in-
crease in imports of capital goods, which surged by almost
20 percent in FY23 compared to the previous year. This in-
dicates improved private sector capital formation and sig-
nals confidence in the country's economic prospects.

While private consumption remained weak in the fourth quar-
ter of FY23, it remained strong overall for the fiscal year.
Private consumption had already surpassed pre-pandemic
levels in the third quarter, driven by pent-up demand and
the release of consumer spending.

India's Chief Economic Advisor, V Anantha Nageswaran,
has highlighted that retail inflation is expected to come down
to around 4 percent-the midpoint of the target band of the
Reserve Bank of India-in the current financial year. This
projection provides hope for stable prices and improved pur-
chasing power for consumers.

Another positive development is the government's invest-
ment, which is beginning to crowd in private investment.

Looking ahead, the Reserve Bank of India projects GDP
growth of 6.5 percent for the current financial year, with the
first quarter estimated at 7.6 percent. This forecast reflects
the central bank's confidence in India's economic prospects
and commitment to maintaining a stable growth trajectory.

What is GDP growth rate

GDP growth rate refers to the pace at which a country's Gross
Domestic Product (GDP) expands or increases over a spe-
cific period, usually measured annually or quarterly. Gross
Domestic Product (GDP) is the market worth of all final
services and products produced within its boundaries over a
certain period.

The GDP growth rate is calculated by comparing the GDP
of one period with the GDP of a previous period. It is ex-
pressed as a percentage and provides a measure of the coun-
try's economic performance and overall economic health. If
the GDP growth rate is positive, the economy is growing; if
it is negative, the economy is contracting or in recession.
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Historical GDP and growth rate of India

GDP Per
Year GDP Capita GDP Growth
(Nominal)

2023 (till June) | $3,737.00B $2601 6.5% (Forecast)
2022 $3,385.09B $2,389 7.00%
2021 $3,150.31B $2,238 9.05%
2020 $2,671.60B $1,913 -5.83%
2019 $2,835.61B $2,050 3.87%
2018 $2,702.93B $1,974 6.45%
2017 $2,651.47B $1,958 6.80%
2016 $2,294.80B $1,714 8.26%
2015 $2,103.59B $1,590 8.00%
2014 $2,039.13B $1,560 7.41%
2013 $1,856.72B $1,438 6.39%
2012 $1,827.64B $1,434 5.46%
2011 $1,823.05B $1,450 5.24%
2010 $1,675.62B $1,351 8.50%

2019- 2020- 2021- 2022-

® According to official data released on May 31, the Indian economy recorded a growth of 6.1 percent in the fourth quarter of the
fiscal year 2022-23. This strong performance contributed to an annual growth rate of 7.2 percent.
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GDP per capita

The gross domestic product (GDP) per capita is a metric for
evaluating a country's general economic prosperity. GDP per
capita is a way to achieve economic well-being that takes
into account both the size of a country's economy and its
population. The gross domestic product (GDP) divided by a
country's population is a useful measure of the level of liv-
ing and economic prosperity in that country. In many inter-
national studies, it is a benchmark against which nations'
economies and citizens' standard of life can be evaluated.

According to the National Statistical Office, the estimated
annual per capita (net national income) at current prices for
the year 2022-23 is reported to be Rs 1,72,000.

Qaa

India's rank in GDP
Rank [Country IGDP (in U.S. lAnnual Growth
dollars) rate
United States of 13 3 1i11ion 1.58%
America
People’s Republic of |, 7 41jion 6.3%
China
Japan 4.9 trillion 1.3%
Germany 4.3 trillion 0.2%
[ndia 3.75 trillion 7.2%

India is now the fifth-largest economy in the world GDP
rankings list due to its strong economic foundations, thriv-
ing domestic demand, careful financial management, high
saving rates, and favourable demographic trends. The coun-
try's major economic contributors are traditional and mod-
ern agriculture, technology services, the handicraft indus-
try, and business outsourcing.

India's GDP growth remains buoyant in 2023

India is expected to be the fastest growing nation in 2023
among the G-20 grouping of the world's largest nations that
attended the G-20 Leaders' Summit hosted by India in New
Delhi on 9th -10th September. After rapid economic growth
of 7.2% in the 2022-23 fiscal year, economic momentum
has remained strong in the April-June quarter of 2023, with
GDP growth of 7.8% year-on-year (y/y). The S&P Global
India Services PMI Business Activity Index for August also
signalled continued rapid positive momentum for output and
new orders, while the August Manufacturing PMI survey
showed strong expansion.

India has also become an increasingly attractive location for
multinationals across a wide range of industries, with for-
eign direct investment inflows (FDI) having reached a new
record high of USD 85 billion in the 2021-22 fiscal year.
India's rapid economic expansion continues in mid-2023.
India's GDP growth rate rose to a pace of 7.8% y/y in the
April-June quarter of 2023, compared with growth of 6.1%
y/y in the January-March quarter of 2023, according to data
released by India's National Statistical Office. The strong
growth rate was despite high base year effects after GDP
growth of 13.1% y/y in the April-June quarter of 2022.
Private consumption grew by 6.0% y/y in real terms in the
April-June quarter of 2023, improving on the 2.8% y/y pace
of growth recorded in the January-March quarter.

Gross domestic fixed capital formation remained strong,
growing at a pace of 8.0% y/y in the April-June quarter of
2023 compared with 8.9% y/y growth in the January-March
quarter of 2023 and buoyant growth of 20.4% y/y in the
April-June quarter of 2022.

Construction output rose by 7.9% y/y in the April-June quar-
ter of 2023 compared with the 10.4% y/y growth rate in the
January-March quarter of 2023, still showing firm expan-
sion despite high base year effects after growth of 16.0% y/
y in the April-June quarter of 2022.

Rapid growth was also evident in key segments of the serv-
ice sector, with output in the financial, real estate and pro-
fessional services sector growing by 12.2% y/y in the April-
June quarter, while output in trade, hotels, transport and
communications services up by 9.2% y/y.

However, manufacturing growth was at a more moderate
pace of 4.7% year over year in the April-June quarter of
2023, compared with growth of 6.1% year over year in the
April-June quarter of 2022.

Other recent economic indicators for India also continue to
signal expansionary economic conditions driven by domes-
tic demand. Steel production rose by 11.9% y/y in the April-
June quarter, while consumption of steel rose by 10.2% y/y.
Cement production also showed strong growth, rising by
12.2% yly in the April-June quarter, while coal production
rose by 8.7% y/y. Sales of commercial vehicles rose sharply
higher in FY2022-23, increasing by 34.3% y/y, while sales
of private vehicles rose by 18.7% y/y in FY2022-23.

The index of industrial production, which generally shows
considerable monthly volatility, recorded growth of 4.5% y/
y in the April-June quarter, while manufacturing output rose
by 4.7% y/y in the same quarter. For the FY2022-23 from
April to March, industrial production was up 5.2% y/y, with
manufacturing output rising by 4.7% y/y over the same pe-
riod.
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@ For FY2022-23, production of capital goods rose by 12.9%

y/y, while production of infrastructure and construction goods
rose by 12.5% y/y. However, production of consumer dura-
bles and non-durables was sluggish, with production of con-
sumer durables growing at a marginal pace of 0.6 y/y in
FY2022-23-23 while consumer non-durables grew by 0.5%
yly, according to the National Statistical Office.

In the April-June quarter of 2023, production of capital goods
rose by 4.9% y/y, while production of infrastructure and
construction goods rose by 14.0% y/y. Output of consumer
durables remained weak, contracting by 2.8% y/y, although
output of consumer non-durables showed strong momen-
tum, rising by 6.7% y/y.

India GDP growth, 2019-2023
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The seasonally adjusted S&P Global India Manufacturing
Purchasing Managers' Index (PMI) rose from 57.7 in July
to 58.6 in August, indicating the second-best improvement
in the health of the sector for nearly three years.

Demand strength was pivotal to August's robust perform-
ance, spurring the fastest upturn in new orders since January
2021. Competitive pricing and advertising were also cited
as factors behind sales growth. International sales added to
manufacturers' total order books. Not only did new export
orders increase for the seventeenth month running halfway
through the second fiscal quarter, but also to the greatest
extent since November 2022. Panel members reported hav-
ing secured new work from clients in Bangladesh, China,
Malaysia, Singapore, Taiwan and the US.

India Manufacturing PMI
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Despite falling from 62.3 in July to 60.1 in August, the sea-
sonally adjusted S&P Global India Services PMI Business
Activity Index indicated one of the strongest increases in
output seen since mid-2010. Survey participants mentioned
positive consumer appetite, favourable market conditions
and successful events. Notably, services firms indicated the
sharpest upturn in new export business since the series started

in September 2014. Asia Pacific, Europe, North America
and the Middle East were among the sources of sales gains
reported by panellists. Total new business increased for the
twenty-fifth month in a row during August.

India Services Business Activity Index
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@ However, India's exports of goods and services for the April-
July 2023 period contracted by 6.0% y/y, due to a signifi-
cant decline in merchandise exports of 14.5% y/y in the April-
July quarter. The decline of merchandise exports was miti-
gated by strong growth in services exports, which rose by
7.8% yl/y over the same period.

Inflationary conditions

@ The overall rate of input price inflation remained above that
seen for output charges, despite easing since July. The rate
of increase was the second-fastest in over a year and above
its long-run average. Monitored companies suggested that
food, input and labour costs all rose over the course of Au-

gust.

India PMI input costs India PMI output prices
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@ The latest statistics on India's consumer price index (CPI)
showed that the headline CPI inflation rate surged further to
7.4% yl/y in July from a pace of 4.8% y/y in June.

@ A key factor contributing to the upturn in the headline CPI
inflation rate was a further sharp upturn in the food and bev-
erages CPI subindex. The food and beverages CPI subindex
rose by 10.6% y/y in July compared with 4.6% y/y in June
driven by a surge in vegetables prices, as well as significant
price rises for cereals and pulses.

% The vegetables CPI subindex had registered significant de-
clines in recent months, falling by 8.2% y/y in May after a
decline of 6.5% y/y in April. However, in July vegetables
prices rose by 37.3% y/y. A significant contributing factor
to the sharp upturn in vegetable prices was a sharp rise in
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tomato prices, due to crop damage in some regions. Prices
for pulses also showed a strong increase, rising by 13.3% y/
y in July. A key concern for the Indian government has also
been rapid rises in rice prices, with the overall cereals sub-
index up by 13.0% y/y.

@ High energy prices have been an important factor contribut-
ing to India's CPI inflation pressures over the past year, but
have been easing in recent months, helped by some modera-
tion in world oil prices as well as the impact of base- year
effects owing to the spike in world oil prices a year ago, in
the second quarter of 2022. The fuel and light subindex in-
crease moderated further in July, to 3.7% y/y, compared with
3.9% y/y in June and significantly lower than the 8.9% y/y
rate recorded in March.

@ The Reserve Bank of India (RBI) in its August Monetary
Policy Statement raised its projected CPI inflation rate for
the current fiscal year (2023-24) to 5.4%, compared with its
5.1% year-over-year projection made in the June Monetary
Policy Statement. This nevertheless represents a significant
moderation from the 6.5% rise in CPI inflation in fiscal year
2022-23. The near-term trajectory of CPI inflation is pro-
jected in the RBI August Monetary Policy Statement at 6.2%
y/y for the July-September quarter, 5.7% y/y for the Octo-
ber to December quarter of fiscal 2023-24, moderating to
5.2% yl/y in the January-March quarter of 2024, based on
the assumption of a normal monsoon.

@ The RBI's August Monetary Policy Statement had expected
that the headline CPI inflation rate would likely witness a
spike in coming months on account of disruptions to food
production due to adverse weather conditions. The RBI also
noted risks to food production from the impact of the skewed
south-west monsoon so far, as well as upward pressures on
food prices due to a possible El Nifio event as well as geo-
political hostilities.

@ The RBI projection in its August Monetary Policy State-
ment for real GDP growth for fiscal year 2023-24 remained
unchanged at 6.5%. Domestic economic activity is assessed
by the RBI to have remained resilient in the April-June quar-
ter of fiscal year 2023-24, as reflected in high-frequency
indicators such as passenger vehicle sales and domestic air
passenger traffic, as well as steel consumption and cement
output. The index of industrial production grew at a pace of
4.5% yly in the April-June quarter, while core industries
output rose by 8.2% y/y in June.

India CPI inflation rate
% change, year-on-year
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Foreign direct investment

@ Net new foreign direct investment into India has risen very
rapidly in recent years, with FDI reaching a new record level
of USD 85 billion in the 2021-22 fiscal year, after inflows
of USD 82 billion in the previous 2020-21 fiscal year. Al-
though FDI inflows moderated to USD 71 billion in the 2022-
23 fiscal year, this compares with FDI inflows of just USD
4 billion in the 2003-04 fiscal year.

@ The sustained large FDI inflows over the past decade have
helped to reduce India's external account vulnerability and
have contributed to boost India's foreign exchange reserves.

@ A key contributor to strong FDI inflows over the past dec-
ade has been technology related FDI, which has become an
important source of investment. The Computer Software and
Hardware sector was the largest recipient of foreign direct
investment equity inflows in the 2021-22 fiscal year, at
around 25% of the total inflows.

@ US technology firms have been a key source of recent FDI
inflows into India. In 2020, Google established the "Google
for India Digitization Fund", through which it announced
plans to invest USD 10 billion into India over seven years
through a mix of equity investments, partnerships, and op-
erational, infrastructure and ecosystem investments. Also in
2020, Facebook announced an investment of USD 5.7 bil-
lion in Jio Platforms, owned by Reliance Industries Lim-
ited.

@ Infrastructure investments have also been an important sec-
tor for FDI inflows. A large FDI deal in 2020 was the USD
3.7 billion investment by Singapore's GIC and Canada's
Brookfield Asset Management in the acquisition of Tower
Infrastructure Trust, which owns Indian telecom towers as-
sets.

< In the 2020-21 fiscal year, FDI from Saudi Arabia also rose
sharply, reaching USD 2.8 billion. Saudi Arabia's Public
Investment Fund acquired a USD 1.5 billion stake in Jio
Platforms and a USD 1.3 billion stake in Reliance Retail in
2020.

@ Reliance Retail also received investment from other foreign
firms in 2020, with Singapore's GIC and TPG Private Capi-
tal having invested a combined amount of USD 1 billion,
while US private equity firm Silver Lake Partners also in-
vested USD 1 billion.

India: foreign direct investment inflows
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By source of origin of FDI inflows, Singapore, Mauritius
and United Arab Emirates were three of the four top sources
of FDI inflows into India in FY 2022-23, alongside the USA.
This highlights the growing importance of India's bilateral
economic and investment relationships with global finan-
cial hubs in emerging markets, in addition to strong ties with
advanced economies like the USA, Japan, EU and UK.
The rapid growth in numbers of Indian unicorns (start-ups
that have achieved a valuation of over USD 1 billion) over
the past five years has also become a major focus for for-
eign direct investment inflows into India. By mid-2023, there
were an estimated 108 Indian unicorns, with 44 of these
having reached unicorn status within the 2021 year and 21
in the 2022 year, according to Invest India, the National In-
vestment Promotion & Facilitation Agency.

Indian economic outlook

After two years of rapid economic growth in2021 and 2022,
the Indian economy has continued to show sustained strong
growth during the first half of the 2023 calendar year. The
near-term economic outlook is for continued rapid expan-
sion during the second half of 2023 and for 2024, under-
pinned by strong growth in domestic demand.

The acceleration of foreign direct investment inflows into
India over the past decade reflects the favourable long-term
growth outlook for the Indian economy, helped by a youth-
ful demographic profile and rapidly rising urban household
incomes. India's nominal GDP measured in USD terms is
forecast to rise from USD 3.5 trillion in 2022 to USD 7.3
trillion by 2030. This rapid pace of economic expansion
would result in the size of the Indian GDP exceeding Japa-
nese GDP by 2030, making India the second largest economy
in the Asia-Pacific region. By 2022, the size of Indian GDP
had already become larger than the GDP of the UK and also
France. By 2030, India's GDP is also forecast to surpass
Germany.

India’s GDP to surpass Japan and Germany by 2030
USD tritlion, nominal terms

= 2020 2030
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The long-term outlook for the Indian economy is supported
by a number of key growth drivers. An important positive
factor for India is its large and fast-growing middle class,
which is helping to drive consumer spending. The rapidly
growing Indian domestic consumer market as well as its large
industrial sector have made India an increasingly important
investment destination for a wide range of multinationals in
many sectors, including manufacturing, infrastructure and
services.

The digital transformation of India that is currently underway
is expected to accelerate the growth of e-commerce, chang-
ing the retail consumer market landscape over the next dec-
ade. This is attracting leading global multinationals in tech-
nology and e-commerce to the Indian market.

By 2030, 1.1 billion Indians will have internet access, more
than doubling from the estimated 500 million internet users
in 2020. The rapid growth of e-commerce and the shift to
4G and 5G smartphone technology will boost home-grown
unicorns like online e-commerce platform Mensa Brands,
logistics startup Delhivery and the fast-growing online gro-
cer BigBasket, whose e-sales have surged during the pan-
demic.

The large increase in FDI inflows to India that has been evi-
dent over the past five years is also continuing with strong
momentum evident even during the pandemic years of 2020-
2022. India's strong FDI inflows have been boosted by large
inflows of investments from global technology MNCs such
as Google and Facebook that are attracted to India's large,
fast-growing domestic consumer market, as well as a strong
upturn in foreign direct investment inflows from manufac-
turing firms.

Opverall, India is expected to continue to be one of the world's
fastest growing economies over the next decade. This will
make India one of the most important long-term growth
markets for multinationals in a wide range of industries, in-
cluding manufacturing industries such as autos, electronics
and chemicals to services industries such as banking, insur-
ance, asset management, health care and information tech-
nology.
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