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1. Through which of the following bonds, Indian
institutions can raise money from foreign markets in
rupees instead of foreign currency?

(a) Corporate Bond (b) Masala Bond

(c) Municipal bonds

(d) Zero-coupon bond

(e) None of the above/More than one of the above

2. Consider the following statements –

1. National Payments Corporation of India helps in
promoting financial inclusion in the country.

2. Chhattisgarh has launched a card payment
scheme.

Which one of the statements given above is/are
correct?

(a) Only 1 (b) Only 2

(c) Both 1 and 2 (d) Neither 1 nor 2

3. What is the purpose of establishing small finance
banks in India?

1.  Providing loans to small business units

2. To compensate the loans to small and marginal
farmers

3. To encourage young entrepreneurs to set up
business, especially in rural areas.

Select the correct answer using the code given
below:

(a) 1 and 2 only (b) 2 and 3 only

(c) 1 and 3 only (d) 1, 2 and 3

4. Which of the following statements is/are correct
regarding ‘Bitcoins’ which sometimes appear in the
news?

1. The information about Bitcoins is kept by the
central banks of the countries.

2. Anyone with a Bitcoin address can send or receive
Bitcoins from anyone else with a Bitcoin address.

3. Online payments can be made without the identity of
either party being known.

Select the correct answer using the code given below.

(a) 1 and 2 only (b) 2 and 3 only

(c) Only 3 (d) 1, 2 and 3
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ANSWER KEY (ECO  MCQ-1)

5. Money multiplier in an economy increases with which one
of the following?

(a) Increase in cash reserve ratio

(b) Increase in banking habits of the public

(c) Increase in statutory cash ratio

(d) Increase in the population of the country

6. Foreign currency which has a tendency of quick migration
is called-

(a) Hot currency (b)  Gold currency

(c) easy money (d)  scarce money

7. The Reserve Bank of India has the right to print ..........
currency notes.

(a) Upto Rs. 10,000 (b) Upto Rs. 5,000

(c) Up to Rs 15,000 (d) Up to Rs 1,000

8. Who is authorized to issue coins in India?

(a) Reserve Bank of India

(b) Finance Ministry

(c) State Bank of India

(d) National Stock Market

9.  Which one of the following statements correctly describes
the meaning of legal tender money?

(a) The currency given to pay fees for legal cases in the
court

(b) The currency which a creditor is bound to accept in
settlement of his claims

(c) Bank money in the form of cheques, drafts, bills of
exchange etc.

(d) Metallic money in circulation in a country.

10. What is ‘black currency’?

(a) This is illegal currency

(b) This is fake currency

(c) It is dirty/bad currency

(d) It is illegal income on which income tax has not been

paid

11. Which of the following was not the formal objective of
demonetization in India?

(a) To reduce the amount of cash in the economy.

(b) Reduction of terrorist funding transactions

(c) To boost the tax base.

(d) To increase the growth rate of G-D-P.

Answer Sheet

1. b 2. c 3. a 4. b 5. b 6. a 7. a 8. a 9. b 10. d 11.d


