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Q1. Financial market provides
(a) Short term Funds (b) Long Term Funds
(c) Both (a) and (b) (d) Nome of the above

Q2. Consider the following statements regarding the
Call Money Market:
1. This is basically an inter-bank money market

where funds are borrowed and lent for one day.
2. Collateral Security is required to borrow from

this market.
Which of the above statement is true?
(a) Only 1 (b) Only 2
(c) Both 1 and 2 (d) Neither 1 nor 2

Q3. Consider the following statements regarding the
money market:
1. It is a short-term financial market of an economy.
2. Money market operates both in the organised and

organised way.
3. T-Bills are the part of Money Market.
Which of the above statement is true?
(a) 2 and 3 (b) 1 and 3
(c) 2 Only (d) All of the above

Q4. Consider the following statements regarding the
financial market:
1. Money market and capital market are the two

segments of the financial market of an economy.
2. The long-term financial market is called money

market while the short time financial market is
called capital market.

Which of the above statement is true?
(a) Only 1 (b) Only 2
(c) Both 1 and 2 (d) Neither 1 nor 2

Q5. Which of the following is/are a component of
Indian money market?
1. Commercial Papers
2. Certificate of Deposits
3. Treasury Bills
4. Cash Management Bills
Which of the above statement is true?

Q1.
(a) (b)
(c) (a) (b) (d)
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(a) (b)
(c) (d)

Q3.

(a) (b)
(c) (d)
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(a) (b)
(c) (d)
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(a) 1, 2 and 3 (b) 2, 3 and 4
(c) 1, 3 and 4 (d) All of the above

Q6. Consider the following statements.
1. Certificates of deposit (CD), commercial paper

(CP), Bill market are the instruments of money
market. 

2. Call / Notice money is money borrowed or lent
for a very short perio(d) 

3. Treasury Bills are short-term money market
instruments, which are issued by the RBI on the
behalf of GOI.

Which of the above statements is / are true ?
(a) 1 & 2 only (b) 2 & 3 only
(c) 1, 2 & 3 (d) 1 & 3 only

Q7.  “Treasury Bills’ or ‘T-Bills’ are short term debt
instruments which are issue by Government of India
and presently issued in _____
(a) 91 day (b) 182 day
(c) 364 day (d) only I and 2 are true

Q8. What is the minimum limit of Commercial Paper, an
instrument of Money Market?
(a) Rs. 5 Lac (b) Rs. 10 Lac
(c) Rs. 1 Lac (d) Rs. 20 Lac

Q9. Which of the following is not a money market
instrument?
(a) Bonds (b) Commercial Paper
(c) Treasury Bills (d) Shout not answer

Q10. Which of the following is a financial instrument?
1. Treasury Bill
2. Certificate of Deposit
3. Commercial Paper
(a) Only 1 (b) Only 1 and 2
(c) Only 1 and 3 (d) All of these

(a) (b)
(c) (d)
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