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Current Context

Recently, Union Minister Smriti lrani
opened a Mahila Samman Savings
Certificate account in the national
capital, and urged more women to take
benefit of the scheme.
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About Mahila Samman Savings Certificate

The Mahila Samman Savings Certificate is a one-
» time savings scheme for women announced by
the governmentinthe Budget 2023.

The scheme aims to empower women/girls by
"increasing their participation in investments.

It is a government-guaranteed scheme where
» women or girls can earn a fixed interest of 7.5%
with partial withdrawal option.

This scheme is available for investment for two
- years only, starting from April 1,2023, to March
31,2025.

The minimum and maximum investment
~amount is capped at Rs. 1,000 and 2 lakh
respectively.

Key Features

% Eligibility criteria: This saving account can be opened only by the women and by the guardian
on the behalf of the minor girls.

* Partial withdrawal: A partial withdrawal facility to withdraw the balance before maturity is
available. The account holder can withdraw up to 40 percent of the account balance one year
afterthe account's opening date.

% Premature withdrawal: The scheme comes with a maturity period of two years, but there are
some exceptionsin which one can close the account before maturity.

% Investment limit: The minimum investment amount is Rs 1000, and any quantity in multiples
of Rs 100 can be deposited in an account with no further deposits permitted. The maximum
investment authorised under the planisRs 2 lakh.

Tax benefits: The Mahila Samman Savings Certificate is not eligible for tax rebate.
Easy application: Women can apply for the Mahila Samman Savings Certificate by visiting

nearest post office or an authorised bank, and filling up an application form by providing
personal, financial, and nomination details.




Mahila Samman Savings Certificate
and Sukanya Samriddhi Yojana
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Both the Mahila Samman Savings Certificate and Sukanya Samriddhi Yojana (SSY) are small savings
schemes dedicated to women and can be considered viable investments. The Mahila Samman
Savings Certificate is dedicated to women of all ages but the Sukanya Samriddhi Yojana (SSY) is

dedicated to girl-child below 10 years.

Issues and Challenges

Low financial literacy among
women which lead to use of
informal channel for investment
amongwomen.

Lack of awareness among women
about the saving schemes which
lead to lower investment or failure
ofthe schemes.

The eligibility is available
exclusively for women only
while other savings schemes
areopentoallresidents.

The Mahila Samman Savings
Certificate interest income is not
exempted from tax. Unlike other tax-
saving fixed deposits, women cannot
receive tax benefits under this scheme.

In this scheme, tenure availability
is of 2 years only while the average
tenure of small savings schemes is
usually upto 5years.

In this scheme, the maximum
amount is Rs 2 lakh per account only
while other savings schemes have
maximum deposit of Rs.30 lakh.



Measures

The interest earned under the scheme is taxable. It should be made

tax-free like other small savings schemes.

The maximum limit should be increased in order to get higher benefit
from this savings. Other small saving schemes like senior citizen
savings having maximum deposit of Rs.30 lakh.

The eligibility should be available regardless of gender.

There should be social awareness campaign in print and electronic

media to provide knowledge to every woman.

There should be promotion of financial literacy among women which
would significantly help in improving household investment and
boost economic growth.
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The Mahila Samman Savings Certificate announced in Budget 2023-24 to
commemorate the 'Azadi Ka Amrit Mahotsav' is aimed at enhancing financial
inclusion and providing better returns to women. This Savings Certificate is a good
initiative to allow women across the country to save more and learn the benefits of
investments. This scheme is unique and powerful step towards women
empowerment.
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