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Basics of Economics
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Types of Economy / HYSTTEYT & THR

Developed Country/ @& Tad &9

A country having an effective rate of industrialization and individual income is known
as Developed Country.
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 Developed Countries have a high per capita income an compared to

Developing Countries.
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3 Examples : Ausﬁ'ﬁ Canada, France
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Types of Economy / HYSTTEYT & THR

Developing untrieiﬁmﬁﬂ'ﬂ cer

J Developing Country is a country which has aélow raty of industrialization and low per
capita income.
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< These country have a low Human Development Index (HDI) i.e. the country have low

Gross Domestic Product, high illiteracy rate, educational, transportation, communication
and medical facuhtles are not very good.

33&311# t'?rs"r %mmrmmmm
aT ORI Rfecar gauw
3maﬁ'a§“a' e

J Examples §Colombia, India, Kenya, Pakls;S.
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Types of Economy / HYSTTEYT & THR

veloped countries(/3e9 IAH AT g2

. An underdeveloped country is a country characterized by widespread chronic
poverty and less economic development than other nations.
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. Large section of people in underdeveloped economies depends on primary
sector for employment.
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Types of Economy / HYSTTEYT & THR
Capitalism Economy/ m HASTTEAT

 Capitalism economy is referred to as the economic system where the factors of

production such as capital goods, labour, natural resources, and entrepreneurship
are controlled by private businesses.
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It i6 Profit Priented Economy.
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 The forces o@d supply determine the prices in a capitalist economy.
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Types of Economy / HYSTTEYT & THR

Capitalism Economﬂ@m

 minimal government intervention.
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J Capitalism econem referred to as alfree market )economy,
orkaissez-faire economﬂFrench Word).
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- Examples _l__J_K_, _Jﬂ)an, Singapore etc. /
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Types of Economy / HYSTTEYT & THR

Socialism Economy/ HATAART HUcTTEAUT

J A Socialist Economy is an economic system where the factors tion like labour,
natural resources or capital goods are under the control of th¢ government.
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 The main motive of this Econom\Kis_the welfare of the general pu@ ( Non- Market
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J In a Socialist Economy, the price of goods and services is under the government’s
supervision and control.
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Types of Economy / HYSTTEYT & THR

Socialism Economy/ HATAAET HUcTTEAUT

A socialist economic also be called as command economy, centrally
planned economy o trolled economy . -
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o Examples!: Cub}, North Korea, an@etc.
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Types of Economy / HYSTTEYT & THR

Mixed Economy/ ARG Fdeaasar

J Mixed Economy is an economic system that has elements of both capitalism and
socialism.
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J Social welfare is one of the fundamental goals of a mixed economy.
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J Itis also known as\Qual Economy
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J Example@Germany, France, Russia, China etc.

———

ICTEIUT: 3R, SI&e, Wi, &F, dleT 31|



[
—» Open &conomy AT TTHA *:_(%?7
(TJel 33 ATPY]) o @
— C’OSQJ Economy — vi?i b‘r){n Jgf ?7 /
(% 3Pl X Nowbh kopea




Types of Economy / HYSTTEYT & THR

Open Economy/!g;("ﬁ HYegaEaT

J The term "open economy" refers to economies that maintain financial and
commercial ties with other nations.
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. It is to be noted that at present all economies of the world are open economies.
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 Examples : India, Australia, Canada etc.

3STEI0T: AR, ATEciodr, &aArsr e



Types of Economy / HYSTTEYT & THR

Closed Economy/ € I UcTaTAT

W A closed economy is completely self-sufficient, which means that no
imports enter and no exports leave the country.
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J In practice, no economy is completely closed.
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