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Which of the following is a step that the central
bank will take to encourage greater investment in
the economy?

(a) It will look to increase the cash reserve

Supply?

(a) It will sell the government securities.in the market

(b) It will buy more government securities from the
market

(c) It will raise the'reverse repo rate

(d) It will raise the'repeo rate

Which of the following statements is.true about

demand deposits?

(a) It includes both fixed deposits and curcent acco
deposits

(b) Itincludes bo
deposits

(¢) It includes bo
savings account

(d) It includes fixed de
and savings account

savings account deposns and fixed

current account dep&%% s and
posits Q:\

sits, current account deposns

bank of-d. country

(c) Bank rate is defined as the rate at Whléh tHe cenitral,
bank of a country gives credit to thé co efmal‘
banks -

(d) All of the above

Which of the statements gives an accurate picture

of the effect of the increase in the repo rate?

(a) The money supply in the country will decrease

(b) The money supply in the country will increase

(c) The money supply in the country will increase
initially and then decrease

(d) There is no effect on the money supply in the
country

Which of the following statements is true about

credit creation by banks?

(b) Bank rate is the dlscouft rateprﬂﬂded by the
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10.

(a) Banks create credit on the basis of their total assets

(b) Banks create credit on the basis of their total
deposits

(c) Banks create credit on the basis of their total
securities

(d) Banks create credit out of nothing

Which of the following statements is true about the

money supply?

(a) It is the total volume of money that is held by the
government of a country

(b) 1t is the total volume of money that is held b

time
(d) All of the above

Which among the fg
most liquid asset?

(a) Gold
(c) Land
The number of
hands during a

xchanges
Wwhn as:

(a) Short money
(c) Broad money
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