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Budget & Taxation
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*India’s first budget was °* HIXd I duic
presented on April 7, 1860, 310, 1860 3’;} ux ﬁﬂﬂ

when India was still under T 4T, 9d HRXd 3t ot

the British colonial rule. ¥ aref )

It was introduced by the 3@ YRd & dhTeid g
then Finance Minister of = o Rega 3 O
India, James Wilson. fHar UT|

*In 1924, Railway Budget . 1924 H ¥@d §uic 3R 3MH
and General Budget were §9c ®I "ACWORTH

separated according to the  JTHId" & FTIR 3T D
“ACWORTH Committee”. feram T



*The Union Budget °*+ 2017-18 > f%TQ

presented for 2017-18 was Huld Selc qW'_'ﬁ |

path-breaking in many 3olt Tl Ty gl
ey golc U 4 &1 e

ways. With it, the day of e

the budget presentation wad ¥ usa %:IE Elm”

was shifted from the end foar T4, 2017 A ¥ ToIC

of February to the first day S W FEg d6IC¢ & 1Y

of February. The Railway Udipd H a1 1Tl
Budget was also integrated

with the Union Budget
from 2017.



*The first Union Budget of « ¥ddd HRd PBI g dl

Independent India was %,ﬁ'q doic Wdd HRd
presented by the first Finance & uga fog o W

Minister of Independent am % W ?

India, Sir R.K. Shanmugham ER] W
Chetty, on November 26 20 1947

—re— ’ mﬁﬁﬁﬂlTTITITQITI

*Indira Gandhi was the first sﬁT[ T"Qﬁ quic
woman who presenting the a‘lf’?ﬁ m m q%?"

budget.

* Nirmala Sitharaman was the ﬁ'ﬂ'ﬁ'[ m qduic
first woman finance minister 'a'q[ aﬂﬁ' aTEﬂ' 'Q'E'Eﬂ'
who presenting the budget. wfgar faa 693t ot



*The Budget of the financial - fa<itg 99 1973-74 & Twie
year 1973-74 is known as the Pl "iP golc” P ©U H
"Black Budget" as the nation NIGIESIGH % HifPp a"{l G|
had a deficit of Rs550cr. 550 aﬂ"]?,' '\?tra PdT YICT

*On 1 February 2021, Finance g3l YTl

Minister Nirmala Sitharaman . 1 q-,—{a'ﬂ 2021 aﬁ ﬁ?{ II':ﬂ
presented the first paperless fAder HaR"or 9 ugdn
budget. TUR e qoie UT fom.

* The Union Budget is a financial “—I'R?ﬂ'q '\qﬁﬂ'[:[ a; 3@'&3’3
statement of government’s 112 & IR P doic

estlmat.ed revenue | and 3 m a'ﬂf a; m
expenditure for that particular TP a; IS
year, according to the Article BﬁT ) &%ﬁm
112 of the Indian Constitution. % @l
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Capital receipts qeflerd wifeaat

*All those receipts of the e YIPRR &1 9 gt uifeear <
government which create liability Wlﬁ aET Bl % g7 faxig
or reduce financial assets are gfgufral &1 9 HIdL %.,

termed as capital receipts. ‘q:\‘rﬂTl?r mm %'I
The main items of Capital receipts gﬂﬂa Ul (3MM) &1 qs

(income) are :- \ %

*Loans raised by the government ., JPIHR SRT dis 3R
from the public through the sale gfayfaal @t fawt & Arem
of bonds and securities. They are I 94T 9 forar a1 Ho7) 3%
called market loans. dTSIR BT hal SITdT % |

*Loans and aids received from :

. HQQ“ 32“ MR 3
foreign countries and other . e ﬁ aa
international Organisations like ; :%g“ ﬁ

International Monetary Fund HaT
(IMF), World Bank, etc. (Wﬁ%’ d% anfe A
UT BT 3R TeTadr|



Capital receipts qeflerd wifeaat

* Receipts from small saving - ddd Tﬁ'\'rFIT, yiasg

schemes like the National &rrfé‘ﬁ!ﬂ@ﬁ‘&m
saving scheme, Provident arerT13 9 UTfear|

fund, etc. a ﬁ a
* Recoveries of loans granted to ) Wmlaﬁ?&ﬁ? = '«Rﬁ $’r

state and union territory ﬁT{ .
T BT Bt gl |

governments and other
parties.




*These are those government
expenditures which result in the 'QT

creation of physical or financial ﬁ?ﬁumﬁm’raﬂﬁnfwiﬁm
assets or reduction in financial % a1 fa<ia a_"la'lﬁ'cﬁ " HHl
liabilities. These include: 3{Tdl %I Wﬁﬂlﬁlﬁ%

* expenditure on the acquisition ° , Hd-, ﬂ'ﬂﬂqﬁ SUDIT,
of land, building, machinery, ' AT & SR W)
equipment, investment in shares oy

*Loans and advances by the - PG TRPR IR 3R g
central government to State and I Ul AP,
Union Territory governments, Arduifae IUPHl 3R 3
PSUs and other parties. qrfdal 1 BT 3R 3R



Revenue receipts JSTEq gIfeadr

*These are the incomes which + I d 3T % ol IRPR B
are received by the RMNHA & HATHN BTHBIO
government from all sources ﬁmﬁaﬁr'@mﬁ?ﬁ%

in its ordinary course of '&T\‘ﬂ%mqﬁm

governance. '!'he.s.e receipts do oI Uil b1 3 P
not create a liability. IO 3R WR-FT IS
* Revenue receipts are further ) g o a'l'ffqy—cr CRIRID]

classified as tax revenue and %|
non-tax revenue.



income received from
different taxes and other
duties levied by the

government. It is a major
source of public revenue.
Every citizen, by law is bound
to pay them and non-payment
is punishable.

*Taxes are of two types,
viz., Direct Taxes and Indirect
Taxes.
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m YA PR D
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Revenue receipts JSTEq gIfeadr

Non-Tax Revenue ﬁ?-ﬁ' IToi¥d

* Fees

. B
* Fines and penalties . TgﬂﬁT&ﬁ?ﬂS’
» Profits from public sector . FdwfA® &7 & IgHl A
[1K;]

enterprises

* Gifts and grants  JUeIR 3R Sfgar



*These are that expenditure

incurred for purposes of day to
day expenses rather than the
creation of physical or financial
assets of the central government.

It relates to:

Expenditure by the government
on consumption of goods and
services.

Expenditure on agricultural and
industrial development,
scientific research, education,
health and social services ,
subsidies.

g Hg WPR $t Hifds ar
ﬁ?ﬂumﬁm’r%ﬁn‘fmai
9T AR & Gl b

ﬁwﬁv‘QWW%l

aegal 3R Jarsfi &t Wud
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* Expenditure on defence and - T&‘IT MR ANRS YARH TR

civil administration.

* Expenditure on exports and ﬁ'!ﬂ?[ MR fae=h gl ©®

external affairs.

 Payment of interest on loans . ﬁ@'ﬁ G ﬁl‘Q‘ M3 BT YR
taken in the previous year. TSl BT YT |



Typesof Budget | &€ ¥ WX

Surplus Budget : A surplus IRy guic : AfYNY Tqoie
budget is a condition when dg f@-lﬁf B.TFﬁ % old AHTT YT

incomes or receipts overreach IS E) , Ald 91

costs or outlays (expenditures). (odY) 3 3ifte 3’[ STl %.I

Balanced Budget : A balanced '\‘:I'ﬂﬁﬁl g9l - '\‘Tg'f%lﬁ 5 IS o
budget is a budget in which WW@W%WW
revenues are equal to ama?wﬁ?n?»l '

expenditures.
Budget Deficit : A budget guic HTCT : oI UTeT a9 gidl

deficit occurs when a g 9d fodl ReR o1 99,

government's expenditures QP ﬁgm afyy # ISP
exceed its revenues over a SIVIvd 3I|EI35€3IGI'IHT%I

specific period.



Different Types of Government m e & m TP

Deficit
Revenue Deficit : When the X[GI¥d YICl: old YIDPIRX DI
government's total revenue Pl XoIXd & SqDI od
expenditure exceeds its total <Ivoi¥d urfcral O Siftrs G‘f

revenue receipts. SITaT g |

Revenue deficit = Total revenue XISI¥d YICT = E: TSI Y
- P R

expenditure - Total revenue
receipts



Different Types of Government m e & faﬁ;;r TP

Deficit
Fiscal Deficit : It is the I[SIhIUIY UICT: Ug Pl oUY

difference between total GﬁT m (SER G|
expenditure and total receipts Eﬁm a?ﬁ?laﬂ GIT'R'%I

(excluding borrowing).

Fiscal deficit = Total ISP Y °TeT = Pl Y -
expenditure — Total receipts GWﬁTﬁWW“ﬁW

except borrowings



Different Types of Government Wl'ff e & ﬁﬂ-ﬁr TR

Deficit
Primary Deficit : Primary myA® grer. uidffe  9rer

deficit is known as the a¥ & ISR °Ie 3R

difference between the > YUY UY &ATel
current year's fiscal deficit and & dg & 3d & ¥U H ST

the interest payment on the G||E||%|
earlier borrowings.

Primary deficit = Fiscal deficit - YTYfF °9TeT = IGTHIYVTT =TT
Interest payment - ogTol YITdTd



* Tax is nothing but money that + Y 3R qﬁﬁ%ﬂg o7

people have to pay to the
Government, which is used to
provide public services.

 Taxes are of two types,
viz., Direct Taxes and Indirect
Taxes.

Direct taxes are those taxes which
have to be paid by the person on
whom they are levied. Its burden
can not be shifted to some one
else. E.g. Income tax, property
tax, corporation etc. are direct
taxes.

AT B ARBR BT ST
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Indirect taxes are those taxes HUT& Waaﬂ%ﬁﬁ 3N
which are levied on S'ﬁ? Jqarsi IR [SRIILY % %
commodities and services and aﬁv fodt AfFd Pl 31T Hﬁ
affect the income of a person 3‘-—@? G'C[‘l-ﬁ'lT oY % HIOH '\ﬁ
through their consumption QYA HIA %I 'EI'BT 313[
expenditure. Here the burden f&HhH AfRd I STAT ST
can be shifted to some other JgeHdr aﬁ@m‘{!ﬁiﬁﬁﬁ
person. E.g. Custom duties, sales g |9 HY IS [ch
tax, services tax, excise duties, mm&[aﬂ'%]

etc. are indirect taxes.
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dncome tax> It is a tax charged 3N Yg Th foiig ad &
on the annual income of an 3ifoid fbdl aafed &1 aifit®
individual earned in a financial 3TT U @I S qTAT B
year. The Income Tax system in %I YR H ST WOIme!
India is governed by The J3TdHX A rad, 1961 gRT
Income Tax Act, 1961. Any RId a?ﬁ %I Udh fa<g ad
individual earning more than X A 9TaET 2.5 9”g 399 9
2.5 lakh annually in a financial ftrp HHA ara fedt it
year is required to pay income Ifd Bl UHRd GRPR Bl
tax to the Government of India. 3TPI DI YIdId DHIA]

3ATIID ¢ |
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Taxation in India

orporate)Tax : A corporate tax
is a levy placed on a firm's
profit by the government. The
money collected from
corporate taxes is used for a
nation's source of income.

Domestic as well as foreign
companies are liable to pay
corporate tax under the
Income-tax Act. o s

adla

(Potit)

W ok fagzit sufqai
ey _fufrgw & dgd
HIUNC ¢ PHT YA HA
& forg Iver 8



Gift Tax : Gift tax is a act

introduced by the Parliament of
\Andia i 1958.)It was introduced

to impose tax on giving and
receiving gifts under certain
circumstances which is specified
under the act. These gifts can
be in any form including cash,
jewellery, property, shares,
vehicle, etc. Though gift tax is
applicable on gifts whose value
exceeds Rs.50,000, the gift is
exempted from tax if it was
given by a relative.
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Security Transactionl‘(‘SjD: qX&T d-¢H Y (THIAD) qg
It is a type of tax that is Wmmwéa}mﬁ

Taxation in India

charged on the purchase and HI-Adl UTW wIP mﬁﬁﬁ R

sale of securities like stocks, SCIP, eI s \’rﬁ'\’
QTT; %nautual funds, and derivatives shdfeg Uﬁ[ﬁiﬁl‘d‘} G|
‘ J on recognized stock exchanges gﬁa 3N ferspl W eI STt
in India.

1_7



/@stoms Dutyy: It is a tax %ﬁ AT Yeh g
imposed on imports and 3"_{% a’!ﬁ & 3T
exports of goods. The rates of WWWW%I T
customs duties are either IJch ®1 &3 g1 of fafrp a1

specific or on ad valorem basis, JYTHY JSTYUYIR U
that is, it is based on the value Yt g HId G

of goods. YT @T'ﬁ %.I

Taxation in India




Taxation in India
T T

Excise dutyi>Tt is a form of
indirect tax that is levied by the
Central Government of India for
the production, sale, or license
of certain goods.

Excise duty charges are also
collected by state governments
for alcohol and narcotics.

Excise duty has been replaced by
the Goods and Services Tax(GST)
w.e.f. 1 July 2017.

T A FuE
SdE Yeb : IS

MUY B BT TH ¥U g ol
maﬁaﬁwmw
e s ety

T ST

RIS 3R TR STl & forw
T WRPR] gRT IATG YD

Y@ 1T B

IS Yeob Bl 1 Jalg 2017
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Gooda & Sexvices Tax
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Goods & Services Tax

Ro
* As per new claus@ to - Glﬂ%? 3663‘77{5’@3 12T
Article 366y“Goods & Service > IR “d¥U 3R Aar

— tax” means any tax on FI" BT Ad AT FUHIT
supply of Goods or Services

Co
or both except taxes on Bl Gﬂ'{ﬁ W B Bl
supply of the alcoholic m aﬁéﬁ gT Aqrafi

liquor _for_ human I
consumption. vt H3 %




Goods & Services Tax

e It_ 1 a rehensive_
@ destination-based
tax. comprehensive because
it has subsumed almost all
the indirect taxes except a
few state taxes. multistage
because the tax will be

W at every step of the

chain from the manufacturer
to the consumer.

 The Goods and Services Tax

i emented in India on
20171122 amendment

bill, 101t Act).

L ——

+ HRd ¥ 9% T4 Jal o 1

gen's‘ 2017 (122 WY

g, 10141 Sffef=aq) &1
GIAERIRIC KT



Goods & Services Tax 31-_{[@" A FGOT FX

GST Council : G“QFIE.” W
-ﬁefined under Article . 3@ 279U a? ded
279 ufy fear mar g1

* The Uniomnister W g w=h =9 qﬁ-qa
is the Chairperson of this a?Gl‘iH&f %I
council. GST Council is the % %
govmody of GST ﬁr\qﬁgg W%l

having 33 members.
* Currently, there are foup GST ) %l'l?'i?hﬁa ﬁéﬁﬂ?ﬁ ?2;
rate slabs -- 5 per cent, 12, - 5 g,
yfIerd, 18 Wi ok 28

er cent, 18 per cent and 28
P g yfererd |
per cent.




 There are some Goods & GFR'WW%
?W ® i o

Services that comes under

GST the rate of GST is w
/ﬁohum Example - ufa=rd %

Basic __needs  of life %ﬂ; TXITN ﬁ Sia- a'ﬂ

(Unpacked), in Educational WW(&H‘&E’)I

Institutions. C C“"’D
* Petroleum Products such as ° ggi;;g Jdliq o

petroleum crude, motor spirit

(petrol), high speed diesel, ('a'gﬁ?l), G'I'E‘»F
natural gas and aviation U'I?ﬁﬁ? 'ﬁ'\q &ﬁ?’ CLIGE]

turbine fuel etc , electricity E’{E‘I;%:l é
are also kept outside the G| ETCI:\" '\ﬁ dig? ¥d]

purview-of GST in India. 11'q1%'|




Indirect Tax : Goods & Services Tax (GST)

Sale within Interstate
Same State Sale
Central GST & State GST B




Goods & Services Tax 31-_5[&' 3ﬁT 4T Y

e @GST is said to be Destination- -

based or Consumption-based
tax. Hence, the place of
consumption will decide the
State that will collect tax.

. @ has chosen the

Canadian model of dual GST.

- France was the first country
to implement GST ir{ 1954.

* The first state to ratify the
_—ceonstitution amendment bill
which cleared the way to
bring GST Act in India is
Assam on 12 August, 2016.

oeadl &1 Tidog-3myTiRd
T IUHNT-SMYUTRT BT Pal
SITdT 81 SUfere, SUHRT BT
R 98 I a9 B Sl
B THT BT

YRd 3 a8 Gﬂ%‘aﬁ BT
PATSIS Hisd gAT 6 |
1954 H SITHE AR B
qrelT Wi Ugdr ¢ T

YRd A Siiegd_sifafaa
T BT IXdT IATH HIA dTdl
Gfae™ Sy fadas &l
12 3T, 2016 Bl AR a4
aTdT UgdT 3159 39H g



Goods & Services Tax

. AEET 93U, 2017 B
to pass the State GST Bill on Y Gﬂw‘é’r ﬁéw uTiRd
9th April, 2017. P aTdT UgdT Isd AT

Telan@was the first state
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