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1. In the terminology of economics and money
demand, the terms M3 also known as :
(a) Short money (b) Long money
(c) Broad money (d) Narrow money

2. What is the Cash Reserve Ratio (CRR)?
(a)  the fraction of the deposits that commercial banks

lend to the customers
(b) the fraction of the deposits that RBI must keep

with commercial banks
(c) the fraction of the deposits that commercial banks

must keep with RBI
(d)  none of the above

3. Foreign currency, which has a tendency of quick
migration, is called
(a) hot currency
(b) Gold currency
(c) soft currency
(d) Hard currency

4. One rupee note is signed by
(a) Secretary to the Ministry of Finance
(b) Governor, Reserve Bank of India
(c) Finance Minister
(d) none of these

5. Which of the following payment instruments
introduced by banks is known as plastic currency
(a) bearer check
(b) Credit card
(c) Demand draft
(d) Gift check

6. The control of interest rate of banks is based on the
recommendation of __________.
(a) Chelliah Committee
(b) Dantawala Committee
(c) Narasimhan Committee
(d) none of these

7. Hard money means that currency which
(a) very difficult to bear
(b) very difficult to earn
(c) belongs to developed countries
(d) of developing countries

8. Who is liable for currency notes of two rupees and
above
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(a) Government of India
(c) State Bank of India
(b) Reserve Bank of India
(d) all of the above

9. At present the regulator of insurance is
(a) Finance Secretary
(b) Governor of Reserve Bank of India
(c) President of General Insurance Company
(d) Charima of IRDA

10. Bank note press is located at
(a) Nashik (b) Dewas
(c) Salboni (d) Hoshangabad
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