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Inflation is an increase in ° W’F‘ﬂ'ﬁ' ferdt
the general price level of m H a?-_cﬂﬂ
goods and services in an AT WAt F HTFHT

economy. Hed T A CEAL g

‘\M *Inflation  reduces  the ° H’;\"IT‘ﬁf?f H HT
— purchasing power of oI aﬁ@ HT odl

money. %I




Causes of Inflation

Demand-Pull Inflation Theory :

* DPI originates in the monetary
sector. Monetarists’ argument
that “only money matters” is
based on the assumption that
at or near full employment
excessive money supply will
increase aggregate demand
and will, thus, cause inflation.
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Causes of Inflation

Cost-Push Inflation Theory:

*It is the cost factors that pull * d9g oldd
the prices upward. HIHAA .EFT

g’ One of the important causes diae 7l
\J\'/ of price rise is the rise in price * Hed q;ﬂ'

Tl TUch
of raw materials. i FIW'U" FRUT hed HATA

K1Y, 9[ *For instance, by an N hAT A @ gl

’]\ administrative order the °* 3GIBIUT &
government may hike the qATHS 3T &
price of petrol or diesel or gelel IT Sioldd Y
A

freight rate. This leads to an g7 HATel E?I'Ié' al
upward pressure on cost of I
production. dldld Y Qqdld d¢ oIldl
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On the Basis of Speed or afa I dgar & 3mMUR 91

Intensity:
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* Creeping or Mild Inflation Wﬁﬁ'a
@ * Walking Inflation o« ToAd! BT Wﬂ?
* Galloping inflation ¢ HIYC ETET-ﬁ HE'?Tl'é'
* Hyperinflation . T ﬂm‘ﬁﬁ'




v
\%e(oina In(fladﬂ'br/ egr) E%giif d| — 27/ de
— wukivU /ﬁéirj%'@%n() —-@)
%md/ HER E% H_214%0) A) '—mma\)

S qwbplr\a/w '§§Q ﬁ'ﬁ"\'&ﬁ‘} = Saki ¥ ys:/-/\l’-}‘/- W/
\%ﬁe\' Ln-F'd"‘D"\/ d M:’, %T‘? o) %’ 8}%}1




ST
& - Fagea | (Tomar KW




Tl T

Open inflation . Ejﬁ' Wﬂé’

* A situation where the price ° o Rufa ST TER
level rises without any price GART ot oft Hed
control measures by the fra=or 39T & e ZFI_!T

government is called open FAY dé Sldl %‘ El?ﬁ

inflation. Hﬁ?‘ﬁﬁ Hgdldl gl
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Types of Inflation

Suppressed/Repressed inflation

situations, the government ﬁ?z]ﬁ'q’r & SR, GIPR
imposes price controls and AT F ATFT H @A
rationing to keep prices & T #AeT ATaoT 31X

under check. rerferer ?:I\'?H?-ﬁ %I

But the moment these . AfFT AT A T A+
checks have been T S &, 3T
Jar3l

withdrawn the prices of the

goods and services rise. g1 hHAar A 39

\/@ This rise in prices is called cdl g2 AGEhITa Hel
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repressed inflation. STTaT &l
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M.;;,,;\;l-ieadline Inflation o n';rrm?rf%

eadline inflation is the %3?-"3'«'{ mﬁ"f ﬁ»-a"r
measure of total inflation mhlaw

within an economy. It is Hﬁﬁ-’f @F’B‘#
usually presented in the 31TH?I1T QI '\Eﬁ'd’fﬂré' a1

form of CPI or WPI. 3_€I'Q°f3ﬂ'§ & T A
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e It is the total inflation in the / Hel FhIfA
country (Headline Inflation) gqg el J?r Fd HASTERIT

minus the inflation in the %33]13?[ Wtﬁﬁ')

food and energy articles HClhY zgna'zr AR m‘r
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Types of Inflation

\MW

* This occurs when there are
structural rigidities and

inefficiencies in the ; RS
(),,\ce( economy, leading to arise in %, HHAAT A ?ﬁﬁf
prices. gidl gl

i This can be caused by : & : :
) factors such as poor Jmqfd : m’
ﬁ'ﬂg infrastructure, supply chain W,Eﬁ @A, HEITTd
disruptions, market YT I SR RS &
imperfections, institutional HROT & FHaT gl

bottlenecks etc.
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Measurement of Inflation

Wholesale Price Index qNF Held H\ﬂm
* Itis computed by Office of the o SHDT IOTAT HTTIF TATgRR
Economic Advisor(OEA), (OEA), 3teafs Aifa 3R
Department of Industrial Policy Hade ﬁﬂTJT aifsT 3R
and Promotion, Ministry of 3T AAOE & FHEEI
Commerce and Industry. E'RT $ STt B
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items including 117 items for HQ-T-I';:I_ g fﬁ,ﬂ#
Pri rticles, 16 items for aﬁ W&
st7 & faw (16) aEdu
( Fuel & Powergnd 564 jtems for e 2] >
Manufactured Products. . B & dud wil
* WPI basket@oes notsover T8t ¥
services.
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* It is a measure of change etail
NSO prices of goods and services

consumed.
ntral Statistics Office (CS@ .

e Ministry of  Statistics and

U i(-4Y Programme Implementation has
revised the Base Year of the

Z 20|20 Consumer Price_Index (CPI) from

zo1o=101oo.
The dearness allowance of

Government employees and wage
contracts between l|labour and

employer is based on this index.
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