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Previous Year Question

2019 | Short | 1) YR 32T 3R ATUR TR iRl T & THTT BT 3Tela-TcHP UIE0T HBIfFT || Critically examine impact of
British rule kauwa Indian industry and trade.

2019 | Short | 2) "fsiféer &M 4 HRa # SRdl B! I3TAT " 50 BT bl a2l b b1l H JHTE( Bhif5iT || "British rule increased
poverty in India " review this statement in the light of the facts.

2018 | Short | 3) 37Tfeic5 e ot AT BT dT ST BRUN &t THIET BT || Explain 'economic drain’ and discuss its
causes.

2016 | Short | 4) TITS Scleikd A PYDI dI fbd YbR yMIfdd fbar ? gui BIfSE || In what way did the permanent settlement
affect the prasants ? Discuss.

2016 | Short | 5) HRd H TRWRITd BCR 3N &b Udd &b BRUT fdiRaT || Write the causes of decline of traditional cottage
industries in India.

2015 | Long | 6) fsiféer anfeie Ffaat a1 wRdTHr 31efege®ar &R a=aT yTa UsT ? gufq BIfIT || What was the effect of British
economic policies on Indian economy? Discuss.

2020 | Short | 7) HRd H TRWRNTA $ER 3ETT &b Udd & BRUT feldT || Write the causes of decline of traditional cottage

industries in India.
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I 3.1) Background

A

el

-: Pre-British Colonization:-
Self-sustaining rural economy
Main occupation - agriculture

Trade surplus (export>import)

Export of silk, cotton, spices, indigo,

opium

Export of final goods

D

—

-: After British Colonization:-
Farmer poverty and indebtedness
Deindustrialization
Trade deficit
Export of raw materials and import
of final products from India for the
Industrial Revolution of England

Drain of wealth
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1)

2)

I 3.2) Colonialism

Definition :- Establishment of hegemony by one 1)

(i) Phase of Commercial

Capitalism (1757-1813)

Objective :- This phase started after the Plassey

country for the purpose of economic exploitation conquest, which had the following objectives -

of another countr : e :
Y + Monopoly on Indian trade by eliminating rivals

Steps :- Rajni Pam Dutt in her book India Today , , ,
+ Buying goods from India at the lowest prices &

explains the following three steps - . . o
. selling them at highest prices in Europe
+ Commercial Capitalism Phase :- Expulsion of

, + Political control to use Indian money for trade
wealth from India and Company's monopoly

and imperialism (policy of ring fence
on India's trade (1757-1813 AD) P (policy of ring fence)

+ Industrial Capitalism Phase :- Policy of Free 2) Influence :-

Trade and End of Company Monopoly (1813- + Open And Shameless loot - Percival Spear

1860 AD) + The destruction of the Indian handicraft

+ Financial Capitalism Phase :- Investment of industry
British Capital in India (1860-1947 AD) + Industrialization in Britain by the loot of Bengal



(ii) 3N=Nfie Ysflarg &1 =ROT (1813-60) (iiii) ferftTr Y3itare =Rt (1860-1947)

Phase of Industrial Capitalism

Phase of financial capitalism
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1)

2)

(ii) Phase of Industrial Capitalism (1813-60) (iii) Phase of financial capitalism (1860-1947)

This phase began after the Industrial Revolution in England, 1) In Britain, this phase started due to the surplus of

which has the following characteristics :- money with the industrial capitalists, which has
¥ India's export of raw materials to the industries of the following characteristics: :-
England ¥ Investment in India for profit (mainly in
¥ Import of final products from British industries into India Railways 5%- Dividend)
¥ Abolition of Company's monopoly and free trade policy ¥ Investment in plantation, agriculture, mining
by Charter of 1813 ¥ Investment in banking, insurance, shipping
¥ Discriminatory customs industry in India
Effect :- ¥ Loans to Government of India (88 crores till
+ Trade Deficit in India (Export<import) 1939)
¥ The destruction of local industries by discriminatory 2) Effect:-
customs duties +  Establishment of modern banks in India
+ Food crisis due to over production of commercial crops +  destruction of India's industries
+ Railway and English Education + Development of National Consciousness in

¥+ Indian territories merger and cultural intervention India
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. 3.3) British Land Revenue System
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2) Izaredari/Panchshala (Warren Hastings)

1) Land revenue policies for imperial expansion, 1)

Promoter - Warren Hastings

investment and profit in India :-

, , 2) Region - Bengal and Bihar
+ lzaredari Settlement (Warren Hastings)

+ Permanent Settlement (Lord Cornwallis) 3) lzaredari - Landlord

+ Ryotwari (Tomas Munro) 4) System :-

+ Mahalwari (Halt Mackenzie)

: L Land revenue contract to the highest bidder
2) Result :- Farmer poverty and drain of wealth

L This contract was five years
5) Result:-

L Fail

L Change to one-year form in 1777
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3) Permanent settlement

4) Negative
2) Charactristics 6) Statements
Effects

1) Introduction 3) Positive Effect 7) Objectives
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3)

4)

5)
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1)

2)

3)

4)

1) Introduction and Background )

The land revenue was the main source for meeting the
British imperialist needs in India.

They collected land revenue through diarchy, izaredari
etc. but there was a lot of corruption and irregularities
in them.

Through Pitt's India Act 1784 the Company was

suggested to make permanent land management in

1)
Bengal.
g 2)
Cornwallis became Governor General of Bengal in 1786 -
Revenue Board formed to investigate the problem of land 3)

revenue system

\Y4

¥ John Shore :- zamindars should be landowners
¥ Charles Grant :- Government should be

landowner

Cornwallis gave the right to collect rent to the
zamindars. In 1790, instead of the annual rent, the 10-
year rent system was introduced, but on 22 March 1793,
this system was made permanent, which was also
called permanent settlement, istamrari, zamindari

system or jagirdari or malguzari.

2) Characteristics

Initiator :- Lord Cornwallis (1793)

Area :- Bengal, Bihar, Odisha, Varanasi, North Karnataka
(19% of total british india land)

Zamindars were made permanent owners of the land.
Their right on the land was paternal and transferable,
they could not be separated from their land if they

continued to pay their fixed rent to the government.



4)

5)

6)

7)

8)
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4)
5)

6)
7)

8)

9

Government has no direct contact with farmers

Land revenue rate :-

¥ Company -10/1 of the total amount 1)
+ Zamindar -1/11 of the total amount

Surplus revenue will be kept to Zamindar. 2)
Sunset Clause :- Land of the zamindar would have

been auctioned if the rent was not paid by the sunset 3)
of the scheduled date of payment of rent.

The zamindars could acquire movable and immovable 4)
property of the farmers.

Under this system, after the death of the zamindar, his

heirs had the right over his land and the land was

divided like movable property.

3) Positive Effects of Permanent Settlement

Fix income of British government :- Ease in making

budget and administrative plans

Rise of the British supported Indian Landlord Class :-

Ease in suppressing Indian rebellion

Reduction in government expenditure and increase in

income

Indian landlords' prosperity:-

+ commercialization of agriculture

+  Industry, Business and Educational Development in
India

+ Supported in the national movement
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1)

2)
3)
4)
5)
6)

4) Negative Effects of Permanent Settlement

Farmer's plights :-

+ Termination of traditional rights to land

+ Repression by landlords for more production

+ Farmers became indebted

Commercialization of agriculture reduced food production
Sub-feudalization from the remote zamindari system

Reduction in agricultural productivity

Sale and purchase of land

The permanent settlement caused an external injury to the agrarian
economy, the peasants became impoverished, the frequency of
famines increased. The British are considered courageous in applying
this method, they clearly identified property rights for the first time

and made landlord and middleman the landowners.

1)

2)

3)

4)

5) Objective

Getting the maximum
amount of land revenue
permanently

To create a supporter class in
India who si associates to
british.

To achieve British economic
interest while avoiding
administrative difficulties

develop agriculture
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4)

5)

6)
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1)

2)

3)

4)

5)

6)

6) Statements

According to R.C. dutt :- "If the object of the Permanent Settlement was to produce completely
loyalist zamindars in Bengal, this objective was met with great success."

According to P. E. Roberts :- “The permanent settlement system provided stability and popularity to
the British rule. Helps to make province most prosperous.”

According to R.C Dutt :- "The Permanent Settlement of Lord Cornwallis in 1793 was a wise and
successful one which contributed to the stability of British rule in India.

According to Beveridge :- "It was a plan based on terrible mistake and injustice, in which only the
landlords were compromised while the rights of the peasants were completely neglected.
Carver:- "This system created such a class of absentee landlords which proved to be as fatal to the
rural economy as war, famine and epidemic.

According to P. E. Roberts :- " If the Permanent Settlement had been applicable only for ten or

twenty years, surely the subsequent (later coming) defects could have been rectified."
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L  Question:- The Permanent Settlement was a courageous and wise move. comment?
L  Answer:-
1) Introduction - Purpose of Permanent Settlement - To get maximum amount of land revenue
2) Courageous - For the first time,by making middleman as landowner and peasants as mere
agricultural laborer, by clarifying property rights, it was a brave move
3) Intelligent -
+ Fixed and permanent income for the British
+ free from administrative difficulties
+ To get supporter zamindar
¥ It was not a wise move because the growing need was not being met, the problems of
the farmers increased due to the exploitation of the landlords, there was no
development of agriculture.

+ Conclusion - Thus it was a courageous move but not a wise move.
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4) Ryotwari System

5) Negative effects

'gl"\
1) Background

2) Introduction 4) Positive effect
3) Features
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1)
2)

3)

1)

2)

1) Background

Absence of landlord class in South-West India
Britain not getting revenue as expected from
Permanent Settlement

Bentham (europe), Ricardo (not the arbiter), James

Mill's utilitarian ideology in Europe

2) Introduction

=  (Captain Read(1792) - Baramahal

=  Thomas Munro (1820) - full Madras
Promoter -

= Elphinstone (1823) - Bombay

= Reformation - Goldsmith, Wingate

Area :- On 51% of the whole of British India (Madras,

Bombay, East Bengal, Assam and Coorg)

1)

2)

3)
4)

5)

3) Characteristics

Considered ryots (farmers) as landowners, direct land
revenue settlement with them :-
—» Registration of ryots

_» Survey of agricultural land

_, Right tosale

Land revenue rates :-

= 2/5 of the total production

—» Base - area of land and production capacity

—» Reassessment - Between 20-30 years

—» Collector - government servant

Evicted from land in case of loan default.

Farmers could mortgage their land to pay the rent -
Farmer exploitation by moneylender

Government ownership on barren land
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1)
2)

3)

4)

1)
2)

3)

4)

4) Positive Effect

Increase in british income

Liberation of farmers from the exploitation of
Zamindars (middlemen)

Direct relationship between the government and the
ryots - more peasant independence

Better distribution of private property profits

5) Negative Effect

Higher land revenue rate

No relief in time of natural calamity

Farmer indebtedness - Farmer exploitation by
mahajan / moneylenders

Decrease in agricultural investment - lack in

productivity
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5) Mahalwari System

5) Impact of British
land revenue
system

H '5:’“

2) Background 4) Comparative
study
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3) Features
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1)

2)

3)

1)

2)
3)

4)

1) Introduction

1)  Halt Mackenzie (1822)
Initiator ¢

2) Reform: Martin Bird & James Tomson
Area :- 30% of British India's land (Agra, Oudh, Central

Provinces, Punjab, some areas of Northwest and South
India)
Land revenue settlement made with Mahal

(village/village group)

2) Background / Reason

Need for new land revenue system in newly conquered
areas

Geographical and Productivity Variations

The government was not getting expected income from
the permanent settlement

Philosophy of Ricardo, Malthus etc.

2)

3)

4)

5)

3) Features

Unit of land revenue :- Mahal (village/village group)
British government collected revenue from the head
of village.

The rate of land revenue was 66%, which was further
reduced to 60% by Bentick and 50% by Dalhousie.
Head of village had to pay 83% of the revenue to the
British government.

If farmer is not able to pay revenue then land was

transferred to Gram Sabha.

Therefore, we can say that the main objective of the

British land revenue policy was to obtain excessive land

revenue, which led to excessive exploitation of the

farmers, and it was expressed in the form of peasant and

tribal revolt.
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4) Comparative study

Permanent settlement Ryotwari Mahalwadi
1. Founder Lord Cornwallis 1. Alexander Reid Halt McKenzie
2. Tomas Monroe
3. Elphinstone
2. Area Bengal, Bihar, Orissa, Varanasi, Madras, Mumbai, Assam, Uttar Pradesh, Central
North Karnataka (19%) West India, East Bengal Provinces, Punjab - on 30%
(51%) area
3. land title zamindar ryot (farmer) Mahal (Village)

5) Impact of British land revenue system

For the expansion of British imperialism in India, the company needed revenue, whose main source was land revenue, so

the purpose of all land revenue policies was exploitation, the British government's land revenue policies (monopoly,

permanent settlement, Ryotwari, Mahalwari) on the Indian economy. The following were the effects -
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6) Impact of land revenue system on

Indian economy

Land became a commodity

» Decrease in size of filed

» Dissolution of joint family and increased litigation

» Plight of farmers

Reduction in production due to reduction in agricultural investment
Farmer indebtedness

» Exploitation by moneylender/malguijari by systems like ryotwari
Famine and starvation due to emphasis on commercialization of agriculture
Conversion of farmer into laborer and slave

Deindustrialization E> Unemployment E> Increasing pressure on the agriculture sector
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- 3.4) British Agricultural Policies and Commercialization of Agriculture

1) Major Agricultural Reforms/Actions

1843 :- Grow more food program

1850 :- The British government developed various means
for irrigation.

1876 :- Establishment of Indian Council of Scientific Studies
1880 :- Establishment of a famine commission

1889 :- Dr. Wachelkar, an agricultural expert, investigated
the state of agriculture in Indian agriculture.

1905 :- All India Agricultural Board was established

1911 :- Establishment of Indian Institute of Sciences at
Bangalore

1919 :- As a result of the Montagu-Chelmsford Reforms,
agriculture became a transferred subject so it’s

responsibility fell on the representatives of the people.

9) 1929 :- Imperial Council of Agricultural Research Center

10) Lending at low interest was started for the development
of agriculture.

1) Establishment of an Agricultural Research and Agriculture
College at Poona

12) Schemes of Bhakra Nangal Damodar Valley etc.

13) Construction of Sakkhar barrage in Sindh and canals in
Punjab

Thus we see that during the British rule some progress was

made in the agricultural sector, but the farmers remained as

poor as before.
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2) Impact of British Agricultural Policies

Land becoming an object of transfer

Fall of joint family system due to division of land
Excessive litigation :- waste of farmers' money
and time

Destruction of cottage industries

Rise of absentee landlord class

Debt burden on Indian farmers

Emphasis on commercial crops - lack of food

grains and famine

3) Commercialization of Agriculture

1) Introduction

2) Objective/Factor

3) Methodology

AN

NS

4) Effect

5) Facts

AN

6) Exploitative practices
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4.1) Introduction and Meaning

Prior to the 19th century, Indian agriculture was livelihood
based, but Industrial Revolution of England & British colonial
needs brought about a fundamental change in Indian
agriculture, which was the commercialization of agriculture.
1) Meaning :- Emphasis on production of cash crops
instead of food crops for maximum commercial profit
2) Cash crops :-
¥ Tea-Assam
» 1835 - First tea garden
» 1839 - Assam Tea Company
¥ Jute - Bengal
¥ Opium, cotton, indigo, coffee, silk etc.
3) In pre-British India, the objective of production of cash

crops was self-reliance only.

5)

1)

2)

3)

4)

5)
6)

The commercialization of agriculture made Britain
prosperous and on the other hand India was plagued

by poverty.

4.2) Objectives/Factors

To meet the amount of land revenue - Governor of
Madras said "We grow cotton so that we can not eat it
and can meet the amount of land revenue"

Supply of Raw Materials for the Industrial Revolution
in Britain

Production of opium and tea to shift trade balance
with China in favor of Britain

British food requirement

To attain maximum agricultural export dividend

India's linkage to the global economy with the

development of railways
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2)

3)
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5)

3.3) Process

Emphasis on cultivation of cash crops like cotton,
indigo, jute, tobacco, tea, opium etc.

In 1773, Warren Hastings brought opium
cultivation under the Company's monopoly for
the first time and opium was exported to China.
In eastern India, tea cultivation was introduced in
Assam and the first tea garden was established in
Assam in 1835.

British capital was mainly engaged in the tea
garden and bonded laborers were hired to work
in it.

In England, the British government placed a
nominal import duty on raw materials and food

grains imported from India.

Establishment of first industries in India

Industry

Year

Place

Cotton clothes 1818 Fort Gloster Fail (Kolkata)
Cotton clothes 1853 Bombay (successful)
Paper 1832 Sirampur (West Bengal)
Sugar industry 1840 Bettiah (Bihar)

Cement 1904 Chennai

Jute 1855(ncert) | Rinsara (West Bengal)
Iron steel 1870 Kulti (West Bengal)
Woolen clothes 1876 Kanpur

Synthetic fiber rayon 1920 Travancore (Kerala)
Aluminum 1937 J.K. Nagar (West Bengal)
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3.4) Effects

/\

_—

—

-: Positive :-
Globalization of Indian Economy
Development of national consciousness
through rural-urban connectivity
Capitalist transformation of agriculture
Promotion of agricultural specialization,

innovation and technology

-: Negative impact :-
Drain of wealth
Deindustrialization in India
Increase in rural indebtedness, hunger,
unemployment etc.
Increase in the number of anthropogenic
famines (Famine of Bengal, Famine of Orissa)

Increase in economic inequality

The commercialization of agriculture was driven by British colonial interests, as a result of this, mainly England

and British got the benefit of it, Indians were highly exploited in it and there was a negative effect on Indian

agriculture.
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6)

3.5) Key Facts

Tea and coffee plantations were completely under the
control of foreign capital, no Indian had any hand in
their production.

Special emphasis was given on growing the tea crop so
that Britain does not have to depend on China for tea.
The story of indigo cultivation and its exploitation of
farmers was prominently depicted in Neel Darpan.

In 1928, the royal commission on agriculture was
created, which has shown this slavery in its report.

In Bihar and Orissa the practice of Kamiyati was
prevalent. The Kamiya people were bonded servants of
their masters.

One result of the commercialization of agriculture came
in the form of bonded labor and the other in the form

of famine.

7)

8)

10)

The Panniyals in Tamil Nadu and the Hali groups in
Gujarat used to be agricultural slaves. In 1920, a law was
enacted to prevent the commission, but in practice this
practice continued until much later.

Due to the lack of food grains production in the greed
of cash crops, there was a severe famine in 1866-67, it
was called the ocean of disaster.

Daniel Tharner has described the period from 1890-1947
as a period of agricultural stability.

The British land revenue policy and agricultural policy
increased poverty in India, caused famines, monetized
the economy to some extent, and the collapse of the
village economy led to migration to the city for wages,
resulting in the beginning of new exploitative labor

relations
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3.6) Exploitative practices

Tinkathia System :- Tinkathia system was the system under which the native
farmers of Champaran in Bihar were forced to cultivate Indigo in 3 parts of the land
out of every 20 parts of the land.

Dadni system :- According to this custom, the employees of the company used to
give advance (rupees) to the weavers and in return got a conditional written that
they would provide cloth in a certain quantity and at a fixed price, thus fed up with
the atrocities of the British, the weavers gave up their jobs.

Kamiyauti system :- Under this practice prevalent in Bihar and Orissa, the people
of Kamiya caste, who used to serve them for life in return for interest given on the

loan taken from their owners.

Dubla Hali custom :- Hali system was related to the bonded labour system in the

Yozudn Hinky)

western region of India. A Haliya is an agricultural bonded laborer who works on

another person's land.
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3.5) Deindustrialization and Cottage Industry
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5.1) Introduction

The impact of British rule and colonial nature on

Indian handicraft industries was deindustrialization of

India

1) Meaning :- Gradual collapse of traditional
industries of a country and lack of establishment
of new industries

2) Dadabhai Naoroji gave the theory of Indian
deindustrialization.

3) Indian handicraft industry was world famous
before British rule

4
Robinson Crusoe - " Indian textiles have penetrated

into our homes, cabinets and even bedrooms. "

Dhaka muslin,

Lahore rugs,

Kashmir shawl,

Banaras zari work,

Dhotis of ahmedabad,

Chicken border of lucknow

Silk industry of nagpur

Moradabad brass

Glass industry kolhapur, satara, gorakhpur,
agra and balaghat

Apart from the textile industry, the shipbuilding
industry, leather industry and carving and
carving of marble stone, ivory, wood and

sandalwood were also world famous.
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1)
2)

3)

4)

5)
6)

Free Trade Policy by Charter Act of 1813

Decline of princely states - patron of handicraft

industries

Restrictions and discriminatory tax on Indian products

¥ 1820 - Ban on Indian goods in Britain

¥ Tax on British products up to 2.5% while on Indian
products up to 15%

¥ The abolition of import duties on British-made
clothing in 1877

¥ Bernier - There are 100 doors for money to enter
Bengal but none to go out

India's use as a market for the products of the Industrial

Revolution in Britain

Development of means of transport in India

English education and fashion simulation

7) Exploitation of Indian craftsmen by practices like Dadni

8) Other reason :-

+

+
+
+

No proper arrangement for raw materials,
Unorganized industries,
Lack of national spirit among Indians,

Production of novelties by modern machines,

All types of handicraft industries did not decline during this

period. This was due to the following reasons :

+

There were some handicraft products in India
which could not be substituted for British
production. Example - Carpentry, Pottery

At that time the Indian market was not integrated,
so British products could not reach in some areas

even if they wanted to.
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1)  With the development of railways, goods manufactured in British factories were easily and cheaply available in
the villages.

2) Charter Act of 1813 - Policy of Free Trade and Zero Import Duty

3) Industrial Revolution in England - Indian handicrafts could not compete with the cheap and machine made goods
of the British

4) Craftsmen were forced to work at low rates and sell their products at very low prices.

5) Lord William Bentinck - Bones of Indian weavers are scattered on the plains of India

6) The policy of merger of the native states of the British also played an important role in the decline of the Indian
handicrafts industry.

7) The objective of the British education policy was to create a class that was Indian by birth but British in its ethics
and behavior so that the British industrial market could expand in India.

8) following the English language and fashion

9) The British also fulfilled their economic interests through social reforms.

10) Propagating Christianity through English education and spreading British liberal and utilitarian ideas
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31fS # Ifig g8 5788 BT AT TR TS

fAsere BU H PeT 511 Hebdl € Bt burl qert fsifér gsitufaal

7 fAcT? HRdT g&aficy 3emT &) quia: 98 & fear &een

31R TRAT 31T R HRATT THTST B Y & B9 & Uikig I B

als STl dT HRATT S15TRI Bl IR 3R ATl H

fafda wust I wR fear




1)
2)

1)
2)
3)
4)

5)
6)

5.3) Effects

Positive Effects

Foundation of modern industries in India
The spirit of rebellion spread among the

handicraftsmen

Negative Effects

Lack of setting up of new industries

Unemployment of craftsmen in India

Migration to villages - Agriculture pressure - Famine
Decline in Indian income - 19.6% contribution to global
economy in 1800 which decreased to 1.4% in 1913
Decline of rural society

Handicraft centers & cities like Dhaka, Murshidabad,

Surat etc. declined.

7) Anincrease in anthropogenic famine, poverty, hunger,
unemployment, indebtedness, etc,,

In conclusion, it can be said that the company and the

British capitalists together destroyed the Indian handicraft

industry, broke the loom and the spinning wheel which

were famous as the pivot of the old Indian society, and the

Indian market filled up with cloth manufactured in

Lancashire and Manchester.
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5)

6)

5.4) WM a4

Idt PUST W 3T B AT AT gRITCATIRATAT  7)  1800-50 bl feife2l dbret # 31enf71epr0T Bleiis & B
YR SfdeT &7 Jad HIdR 3Tdblel 1876-78 H HEIY, CEIGIEIGIE

AR, BCRIETE, HERTY HYh Uid(UsTd) A UST 8) feiféer dret 7 HRA bt 3IENfTIh0T & 3R R
faferam Sifé 7 Ber 50 gdrim &1 HRdT sfdem™ # 5k RWRPTd §&dfIed Td oTg] 37T &b Ua b1 4 T
TEt R gl &1 2fgai HRd & AeHI # faadt gt 9) 1890 & 1947 dds Pfe fRRdT b1 dblet AT

g 10) 1928 W it & & feiw 2ATEt 3T &1 77 oot T
SURITeT Ihad 26 BT YT HRA H faifeer 3mardl R

¢t 718 faRIY Ramadi & foie fdar sirar e

WRdg eReie 7 3194 A1fiecd H v At fagid o

3ooid fdar e

1861-62 H HRd 4 BUY fAafd deq BT BRUT 3T
BT I g AT




1)

2)

3)

4)

5)

5.4) Key facts

Import tax on cotton cloth was reduced by Lord
Lytton

The worst famine in Indian history occurred in
Madras, Mysore, Hyderabad, Maharashtra United
Provinces (Punjab) in 1876-78.

William Bentinck said that this plight is not
emphasized in Indian history, the bones of Indian
weavers are scattered in the plains of India.

The term Imperial Prefects is used to refer to special
concessions granted on British imports into India.
Bhartendu Harishchandra has mentioned the money

withdrawal theory in his literature

6)

7)

8)

9

10)

The reason for the increase in cotton exports from
India in 1861-62 was the American Civil War.

1800-50 is known as industrialization period in British
period

Industrialization of India during the British period
meant the decline of Indian traditional handicrafts
and small-scale industries.

From 1890 to 1947 there was a period of agrarian
stagnation.

In 1928, the royal commission for the agricultural

sector was set up



4.6) AT 3TN BT fabra
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fsiféar MBI &b SRIT HRA T 3iTeNTiiebuT fadb Jet, 31fuq siufAdiich

fedl &t gfd =q fdsar 7mam, vRdla 3ienfiiss faer o fAw &) wruil # favuds
R Ibd & :-

+ v fayy I & gd (1850-1914) - WRATAT gRT el T HERIAT bl
AT

+ o fay Jg & 7 BT BT (1914-1945) - HRATI 381771 & fabra




4.6) development of modern industries

- N

Indian capital British capital
Cotton textile and iron industry Railway, tea, jute

1) Introduction

The industrialization of India during the British rule was not done for
development, but for the fulfillment of colonial interests, Indian industrial
development can be divided into the following two phases :-
+ Before World War | (1850-1914) - Demands for concessions and aid
by Indians
¥ The period between the two world wars (1914-1945) -

development of Indian industries



1)

2)

3)

4)

5)

T2H TROT (1850 & 1914)

Y TRUT H 37feichd e (S[c, SIPTHT, 3e)) H fsifer
Uit WR 3TUTRA & U Hi BaTd STaR 514 Jredt
WA 3 gt o 518 37T Bl 37RH o

38T &b HEcaquf & 51 3, URded, §PTH &b 311
fsiféer gsit & a7 # €t 38

HETCd TMifde IS 4 G A el i TATUAT & feie
AT &1 31T fdba

WRATT 3eT ® gt a8 ggall 3eT o7 579w HRdlat
&RT Y31 &PTTS TS

WRd W 31TE[fAb TR bl Uerm gt usT et 1818 H
PIeTbIdl b b BIc TR | ¢Ts 118 ot fbg U8

(e %l AT €8

—

)
2)

4)

6)

7)

fgdia =T (1914-1945)

Yo fay g W AFH Ysitafa ot F fsifcer a1 agamm
1916 H BledS BHIRM - R 38T &bl TREM0T

1921 # golTieH T&H & Aqcd | it s - fsiféer
IRPBR Y HRAT 3711 bl JERIAT o i fGBIRRI bt
fgdia fay gg &b SRM g BleiiA 3TeaRgdbarsi b gfd
2 o3t 38T & b Bl Urcdre HeT HRd R e
! fabfad gH &1 37a8R fHe

g & SR g WRdT gaftafad 7 IE ATetad 6
URURT 37T &b SR Th dF 5T (TAITH ST
fSReT, ST HeITS 311fS) Yk d <l

HRd &t GaasTg G & 3Tavid dik IisHT &
YTerel ol AR fdsar 7




1)

2)

3)

4)

5)

Phase | (1850 to 1914)

In this phase most of the industries (jute,
plantation, railways) were based on British capital,
yet courageous Indians like Kawas Davar started
industries like cotton textiles.

Important sectors of industry such as rail,
transport, tea, banks, etc. should remain under the
control of British capital.

Mahadev Govind Ranade appalled people to
establish industries in the country

Cotton textile was the first industry in Indian
industry in which capital was invested by Indians.
The first modern cotton textile mill in India was
established in 1818 at Fort Gloster near Kolkata,

but this mill failed.

1)

2)

3)

4)

5)

6)

Phase 1l (1914-1945)

The national bourgeoisie supported the British in the First
World War

Holland Commission in 1916 - Protection of Indian Industries
In 1921, the Financial Commission under the leadership of
Ibrahim Rahim - recommended to the British Government
to give assistance to Indian industries.

During the Second World War, the development of
indigenous industries was encouraged to meet the wartime
needs, Indian industries got an opportunity to develop

It was during the war that the Indian capitalists presented a
Bombay plan (Ghanshyam Das Birla, John Mathai etc.)
during the maturing stage of the national movement.

The provision of Bombay plan was included in the five-year

plans of India.



1)
2)
3)

4)
5)

2) ATfAb 32N & HifFd fabTE BT BROT

HRd H Uil T 31HTd :- FSt ATET H A 6T (bt
32N} bl TRBR T TRE(UT AT fHeT

HRd H ddb-tp! fRIef T YaR el fdbodT 74T :-
HRHTBI0T & ToiT facfrat wR fvkar &t Z&t

Sfdsrr wd aftar et wR faifer & fz=on

HRATT 38T BB &iF1 H 31k $B €t Afhdl & el o
dbfed I8 5T 31 e Uar g3

2)

3)
4)

5)
6)
7)
9)
10)
1)
12)
13)

3) &4 a2
fsifeer a1at ® HRa ® =i I ToudT g &7 3-Td
faceft gaftufd WRdta 3eT 6t 37R 31TpE gU wlf J&dm
¥, B AT BT Fgd T d BH Hod IR 3T g
TPBRIMR & Jdt a&| BT HRd H Ugdil - 1815
1925 - YR 3 §57¢ Y ATHTY ST H 37T A Bt
fawiRer ehaef Afvfd 4 &t off
iep 3T SITTCT bt TRATIAT - 1808
SIS U AT Bt LRATTAT - 1907
HR AT T 93 Ao B - gecty WIS uea
HRd BT Ugcl HfHb I - grag fHeT 88 THITHTERM (1884)
3TE[fAds SifdsrT BT fdbr - HleRels (1609)
Ul HRA T §db - G3TTd ARl s (1894)
SUIRaet S 371% SfEaT - 1921
THET3TS BT AFTIPBROT - 1 5[eATs 1955




1)
2)

3)

4)

5)

2) Reason for limited development

of modern industries

Lack of capital in India :- Drain of wealth
Industries did not get government
protection

Lack of technical education in India :-
Dependence on foreigners for
mechanization

British control over the banking and
insurance sector

Indian industry remained concentrated
in a few sectors and in the hands of a
few individuals, leading to economic

imbalances.

1)
2)

3)
4)

5)
6)
7)

9)

10)
1)
12)

3) Key facts

During the British period, tea was mainly imported from China in India.
Foreign capitalists were attracted to Indian industry because of cheap
labour, easy availability of raw materials at low prices.

Lancashire cotton textiles first in India - 1815

1925 - The Ekberth Committee recommended the separation of the
Indian Railway Budget from the General Budget.

Establishment of Bank of Bengal - 1808

Establishment of Bombay Postal Union - 1907

Indian National Trade Union Congress - Vallabhbhai Patel

India's first labor union - Bombay Mill Hand Association (1884)
Development of Modern Banking - Netherlands (1609)

First Indian Bank - Punjab National Bank (1894)

Imperial Bank of India - 1921

Nationalization of SBI - 1 July 1955



14)
15)
16)
17)
18)
19)
20)
21)
22)
23)
24)

25)
26)
27)

©. 1. TIRT aTeTT JfAfd - WRAT ¥ S bl TmoAT

WRd H S8BT 77 31 157 Bl Bict AT A HTE[fh T BT 31Ugd i HsiT Y™ b

Ugdl Sy Tax 1881 H feifcel BTel H &l

YRd § SfdeT dabe 1913 §1917 & &1 g3

&2 H BT T YeIH 3Te[fAd BRIMMT - 1832 H FIRTAYR (WB)

BITST 32T BT YUH el BRAMT - 1867 STeiiTis1(WB)

Y[ 3MTE[fh PRAMT (HrAT I&) 1836 H BIHYR H

HRd H el 3R S8Td 3eNTT - 71T 31TIRA U &lel Ut (1870) H STRAT & b Ppexl

e WRA A 31Te[fAdb TR bl YA Yt BUST fict 1818 H Plctdblal & e BIc Toilee # oe 778 2ft foh g Ug fAe ahet AT g8
fgdta fAcr Hag faaf v dtfar dut 1853 # Harg A war 5i v STaR gRT T21ftd &t 778

321 BT YA 5[ BRAHT 151 3idbeis gRT1855 A dlcidbldl b fHdbe RRT ATHS T TR &ITRIT TRIT AT HRd H 5[¢ &b BRAM! Pt
&7 1885 H 11§ dadR 1947 H 116 &1 TS

AT 38T HRA H a4 Ugo dfaan(fegr) | 1840 H ¢ 1T 71T

e Uh HEaYUT 37erEReHT 38T & S8 AfdSPR 1824 H §7¢is & Uldeis T W fdam 71T 2T

HRd H HtHe BT YA H37 I8 H 1904 H AU a1 717 24T 1910 H et HiAc duH [ g8




14) A.D. Gora wala committee - establishment of state bank of india

15) Karl marx called the railway line laid in india the forerunner of the modern era.

16) The first factories act was made in 1881 during the british period.

17) The banking crisis in india occurred between 1913 and 1917,

18) First modern paper factory in the country - sirampur (wb) in 1832

19) First successful factory of paper industry - 1867 ballygunge (WB)

20) First modern factory (wool fabric) in 1836 at kanpur

21) Iron and steel industry in india - kulti near jharia in bengal iron and steel company (1870)

22) Although the first modern cotton textile mill in india was set up in 1818 at fort gloster near kolkata, this mill did not
succeed.

23) The second mill mumbai spinning and weaving company was established in 1853 in mumbai by kawas g. N. Davar.

24) The country's first jute factory was set up by george auckland in 1855 at a place called rinshra near kolkata. The
number of jute factories in india increased from 11in 1885 to 116 in 1947.

25) Sugar industry was first established in india in 1840 in bettiah (bihar).

26) Cement is an important infrastructure industry, it was invented in 1824 at portland, england.

27) The first cement plant in india was established in chennai in 1904, katni cement company was started in 1910.



3nferes fara @ Sdifta afifaai/zman

afrfd/3man AT I LI

cdr afafd 1915 BIHAl b 3AR-TUSTI &b Teel H FeITd

LGGINERSIEIT] 1915 AEbRI TET A Heifeid Hel IR Gird

31ENtTics 3T 1916 WRAT 38Tl dT ATIR H fad uadl & feie 37 &3) &1
gdl o THT 5797 TRBR JeaT & Jdb

5T 3R] 1921 3ETT I 379 URHE fabrd ot 3TaT H TReT ST

(RETHeTe 3ma) STAT <fee

fgeet 3T 1929 31ENTich BRIRTEAT 3R SIital H 9| bt adAF fefd &
faw ® geira

& afafd 1934 HegAITT SRISTTRT b 5




Committees/Commissions dealing with economic development

committee/commission establishment recommendations
year
Dutta committee 1915 Tips on price fluctuations
Mclagan committee 1915 Suggestions on issues related to co-operative society
Industrial commission 1916 To identify areas in which the government can cooperate to

finance efforts in Indian industry and trade

Revenue commissioner 1921 Industries should be protected in their initial stage of
(rahimullah commission) development
Whitley commission 1929 Suggestions regarding the present condition of [abor in industrial

workshops and gardens

Sapru committee 1934 Middle class unemployment check
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3750 GRT YR A ¥1d BT fabr gadl i el & 9PTR R @ FA AT | The
development of railways in India by the British is like spending on the makeup
of the wife of others.”
nmmﬁw ”
16 3191 1853 : HRd W Ugail 37 || First rail in india

ALL INDIA RADIO & s
ity @AkashvaniAlR

#OnThisDay : On 16 April 1853, the FIRST passenger train was

run over a stretch of 33 kilometers from Mumbai to Thane. -
The train with 14 railway carriages, carrying around 400

guests, left Bori Bunder at 3:30 p.m.

. G » D
P K 2 =4 o a " -
e TN e - i L= -

- . o On April 16th, at 3:35pm, the first train in India leaves Bombay for Thane. Initial
10:52 AM - Aor 16, 2019 scheduled services consist of two trains each way between Bombay and Thane
- S and later Bombay and Mahim via Dadar

Lord Balhausie



7.1) U= 3R fae™

1. 1831-32 :- HRd H gdyeH fdfeian §fcd & Bbret # 3T ([HAT0T o1 Feirar fear 7 |
2. 1836 :- WT. UL Bicd A AGH & IS deb IcTd oI B BT GSI1d 31
3. 1844 :- Ugcit IR HIWITS! §TH &1 YRdTd 3T I1T
4. 16 3191 1853 :- HaS J ST0T &l He W YT BT TATA (34 km)
l — BIAAPIdl T IHIIST - S 53T IeTd HUH!
A1t PufAaT gRT —
l — HdE 9 3707 - e 31 U ek 3etd

fSifeer gsfufaail a7 Faer  ——» G0 H HIRAT A5 | 5% TATHRI 3R 50T i 3761t

* 1
O

B EAIRILE

Al et ﬁ

INDUSTRY 1.D INDUSTRY 2.0 INDUSTRY 3.0 INDUSTRY 4.0

electrical energy digitalization




7.1) Introduction and Development

1. 1831-32 :- Rail construction was first suggested in India during the period of William Bentinck.

2. 1836 :- Sir A.P. Cotton suggested laying a railway line from Madras to Bombay
3. 1844 :- |t was proposed to build a steam train for the first time.
4. 16 319 1853 :- Operation of the first train from Mumbai to Thane 34 km) ~ SFéy
l — Kolkata to Raniganj - East India Railway Company
by private companies —
l — Mumbali to Thane - Great India Peninsular Railway
British capitalist investment —— | return 5% dividend from Indian revenue and

repayment of loan

+
o B &5 |

INDUSTRY 1.0 INDLUSTRY20  INDUSTRY3O  INDUSTRY 4.0 Drain of Wealth




5) 1902 : ATHY AT AT —

lﬁ“ﬁfﬁ?f = 18 D31 518 T Jdifeid Ie7d BT fdbr g3
6) 1905: I TS BTG —
7) 1920 : Tagef 3T > 1l JRIBIS RT
A
( \
3T LT DI Jufdl TBRT & & 37EfT BT 3eT SI57¢ Bl 3TH T57¢ I 3Tt Bl

e

1924 ® 58 A1) fodT ——— ais AfsT

e

O A ESICH - fade SRt afdfd o f[awriiel i 1
Bt 2017

8) 1925 : YA ScidziHdb o (TRl § Haf)



5) 1902 : Thomas Robertson Commission —

l Recommendation —— Lord Curzon during whose time most
railways was developed

6) 1905: Constitution of railway board —

7) 1920 : Acworth commission » by Lord Chelmsford
A
[ |
To make the railway system Separation of railway budget
completely under the public sector from general budget

e

1924 implemented it in ——— Lord Reading

e

Merger - 1 February 2017 on the recommendation
of Vivek Devrai Committee

8) 1925: First Electronic Train (Bombay to Kurla)
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fsifeer ammsaare & snfi®, Tsmfds, AfFe aar siufAafis
feat &t gfd

fsifeer sienfiies wifd & 3ust 3rferiy dsft & fAder g

WRd & g &1 deb feifér 3caret o ugamr

AT & dlel SMAPTHA B GiAfHd BT

fsiféer oitg o s&uTd 3e77 Bl UlcaTed oAl

fsifeer sitenfrie wifd 8q HRATT dd |t ddb 3R Ugd

gfAfegd BT

dPRIcHP UHId

YRd Pl T A3H1Tdd SbTs o1 fear 5aa uomad &t gerar
H gfig Td BT T Bl AsTedl fAet
Tt 3TETE B gRfH daR g8

1)

2)
3)
4)
5)

APRIcHP UHId

HRA T YA THPpTEt bl TReh HIEdH

+  ¥7d B 5% IR

+  07d 8q Psi I =157 et

HRATT 31T i SRUBRAT

HRd H fasfreiepor

fsifeer 3curel o1 WRd & I15TR | W2l

H 7Id & [Aafd § WRdTa 38T & effd
3T BoYsit g HRftART o1 guia: feied & fHafd




1)
2)
3)
4)

5)
6)

1)

2)
3)

7.2) Objectives

Fulfillment of economic, political, military and colonial
interests of British imperialism

To invest the surplus capital arising out of the British
Industrial Revolution

Transport of British products to remote areas of India
Ensuring rapid movement of troops

Promoting the British Iron and Steel Industry

Ensuring easy access to Indian raw materials for the

British Industrial Revolution

7.3) Positive impact

Made India a political unit, which increased the efficiency
of administration and strengthened the law and order
The background of the national movement was prepared

Connected India's internal markets

1)

2)
3)
4)
5)

6)

Negative impact

Powerful way to withdraw money from India

¥ 5% Dividend for Railways

¥ Railway loan and interest payment
Indebtedness of Indian Economy
Deindustrialization in India

British products enter the Indian market

Injury to Indian industries due to export of raw
materials

Export of railway parts and machinery entirely

from UK



"f518 G20 H BT I ATel HISIG &1 3R a8l URaeT & ATeAT o7 ARitHThI0T 81 5T df 38 I # 3{TeN Iicsor g - AR
3WRIth BT AR A YeTd T 3NN ThIBIT & e ed et bl TE BId §U Bel d¥d: BIIA] I dlel TR
3G & b1 & e HdUHRa dcd 21 @iE 3a7T & fabr & 310 e & feie HRitAT Bt 3UcTeerdT gldl 81 aid: eI iiaRor &l
WicaTed fAeTdr 81 Weta: 3MenfTics gbreal # BrRd il &Y 31aadbdryfd & fAe 3= TerIb 38 & Hi fdbra giar 2l
gRered gfaumit &b ARiiHTAR0T & ATATR TTfafdfer Bl derdT fAeidl 8 50 diE T HIeNfIic dTdrervl BT (AT 8dr & | URagd
& ATEAT & HRAHTBIT 3r1fd YeTd & fddr & staichienrur Bt Te Afd fsic sTHAT ST 311fc ¢ # St 511 dahdt 8
24 i€ § Bict AT BT B2 T F1feid gldTl & fbg HRA & T H Ig s an] & 81 utdl Jafd HRd # 31cdd
&H GHY A diel ITfd & 3T BT T g31T € Ui Iei 3NefTidhieiur 781 81 bl SHbT BRUT IE AT fdb HRd Th 3ufAder o1 3k
f§ie 310A S21 & 3f1ENfTiehs fEdl &) e H Rad g a2 HRd A 3107 W51 de uRmafie Afd 38231 &6 gfd & foie 3e7d &1 fab™
B 3 I 39d  Heiferd FH eAYsT 3T AT &bl fHAT0T fsicT & 3eon # gidr o1 31k dgi 8 Al 3 HRd H @71 f&am 7131 84 # WRd
H 3fenfTichiaeor ol BldT gaA1 &t A&l feifcer fAfAa axgs &1 WRdla a5k # AT 3o7d 4 304t fasienfidbiaor 6t ufdsar ot
dterdt WeT &6t 3R © et o1 Arf Jee fhaT 58 dig R W ¥c1d 7 gl fhar 511 31=1 &1 fhar




7.4) Evaluation

“In a country where coal and iron are present and the means of transport are mechanized there, there will be
industrialization" - Marx
Explaining the above statement, Marx clarified the correlation between railways and industrialization and said
that in fact coal and iron are the most important elements for the development of basic industries. The development of
iron industry leads to availability of machines for other industries. As a result industrialization gets encouraged. As a result,
other ancillary industries also develop to meet the needs of the people working in the industrial units. The mechanization
of transport facilities encourages business activities, thus creating an industrial environment. This state of industrialization
can be seen in countries like Britain, Germany, Japan etc.

From this point of view, the statement of Karl Marx proves to be true, but this statement is not applicable in
the context of India, although there has been rapid development of railways in India in a very short time but
industrialization could not take place, the reason was that India was a colony and Britain was developing the railway for
it's industrial interests and to fulfill its colonial purposes, all the parts related to the railway were manufactured in Britain,

not only this, by bringing British manufactured goods to the Indian market, the railways accelerated the process of its

deindustrialization and strengthened the way of drain in wealth in India
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1)

2)

3)

4)

5)

HRA A f§icd & 31R e[ st gg 1757
& ¢ 3TRH 31T {5191 9ufq 1867 H SIeT HTE
AR 7 3707 oka "Tels 3 ¢ SfEar # wwa
far

312f :- HRd & fsie Y 8 aretl ¥ (YT 9 a%q)

gXdicRUT 518d T HRd B Ufdhd &l

e

S fa R :- 1834 & 51 HRA A vfd a¥f 42 &g
1896 &5 el LR (3TeTEl-IE el
TITHT) ® BiIF 6t Wipld

GTGT TS ARIST A 38 "31fF8Y &7 31fE" (Evil of all
Evil) el

2)
3)
4)
5)
6)
7)
8)
9

BN YA IR TN Y- AT [P ST i TATE B
YoTTeit|

fsifcer drat & STfUdIRAT & dad, Ha, UM 31fc |

HRA T i1 Sk0T UR feaT 5T oTedl 151

IR, 38T 3R IPTHET H a2l B 778 U5 R 31|

"faceit o, STHT 31R Aided BT &b gRTHRA I ¢TH BT 375
facft gsit fAder w féam st aretr sars|

BT &b AR—IRURD! bl ST ST ITeT TR |

g7ois H AT AT TRfeld Iy 59 HRATT HgT B a1 71T 2T
T8 YR (81 dT5157) & I & 37a7fd WRd & fsifdel SRR g
fsiea # fasam 7 =, 8- S7eis A g R stfaaiRal &
dad, Hd Td UM, 3eTd IR TAHd <4151, A it ot TRie,
TRBRT k0T TR &AT5T 371G 1 1857 & Yd 10% 11 1920 H 40% &
T




1)

2)

3)

4)

5)

8.1) Introduction

Drain of wealth from India to Britain started after

battel of Plassey, which was described by
Dadabhai Naoroji in 1867 in his article "England
Debt to India".

Meaning :- The transfer of wealth from India to
England for which Indian got no proportionate
economic return

John Vinegar :- From 1834 to 1851 India sent 4.2
million pounds per year to England

Congress's approval at the Calcutta session of
1896 (President-Rahimatullah Sayani)

Dadabhai Naoroji called it the “Evil of all evils".

2)
3)
4)
5)

6)
7)
8)

8.2) Medium / source

Land revenue system especially the permanent settelment.
Salaries, allowances, pensions etc. of British employees
Interest paid on Indian public debt.

Income on capital invested in trade, industry and tea.
Profit from India by foreign banks, insurance and shipping
companies.

Dividend paid to the shareholders of the company.

Fund kept in England in Indian currency

Home charges refer to the expenditure carried out by
British in London on behalf of India. The component of
Home Charges where the dividend is paid by the company
to its shareholder, interest paid by the company on loan
rose in London. Salary & pension of officials working in

London on behalf of British India
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First round (1757-1813)

Phase Il (1813-1858)

8.3) Process

Bengal's wealth from Plassey and Buxar conquest

Gifts and bribes from Nawabs
War and trade from Bengal's revenue

Percival Spear - Open and merciless loot

British Industrial Revolution - Deindustrialization of India

free trade policy
commercialization of agriculture
5% dividend guarantee in Railways

Karl Marx - Bleeding Process

Phase lll
(after
1858)

Home Charges
Dividend
Dadabhai
Naoroji - The

evil of evils



Y bt ATt BT AT, 31fed, TTifde 3nfe Tl uell W 1183 UMt UsT fFad HRa & widAar & §1g Ht 3[d TAfaal &
GTHAT &B3AT UST U BT & YHTd ST UBR & -
) S 3 | wH g [T A gfg
2) HRd W Ysil Her & 3T 8 e fussaq
3)  pfS BT ATl fAder # BT T pudb AoT
4) YRd ¥ fd3MeidIor g SRR
5) PN &b dTfUTRITBIUT R 3TTfEid 3Tcblel - 19¢t Fet H 24 37Tl H TITHIT 3 BRIS Hid
6) HRd H Yfd Afth B HR 14% AT, 511 $7cis I SIAT AT
7)  uA (et A TRt 3R SkUIRAdT H gfig - HRd ® @i &l 6 2ifch HifAd ® oAt
8) U fAaprdt & feleq &t 3enfiies spifd ol IRt 3R fsiféer bt aqfeg
IRarct IFH a3 A U (bl [Fgid B e & ffel & 2Nudb Ier bl 35PR {61 tbetd: WRAR gfgsilfadl &
fsifeer gRTHRA & Hfddd B BT aTaT T YRAT AR 31T 3t oA H feifeer smfeics faat o faRver 3[& g31m 3R Agarct
HTSHTY il §8




4) Result

The drain of wealth had a profound effect on all aspects i.e., social, economic, political etc, due to which India had
to face many challenges even after independence, the effects are as follows -
1) Decrease in national income and increase in poverty
2) Industrial backwardness due to lack of capital accumulation in India
3) Destruction of agriculture, lack of investment and exploitation of farmers
4) Industrialization and unemployment in India
5) Extreme famine on commercialization of agriculture - about 30 million deaths from 24 famines in the
19th century
6) India's per capita tax burden was 14%, twice that of England
7) Indebtedness - decrease in the purchasing power of the people in India
8) Inspired Britain's industrial revolution and British prosperity
The liberal national leaders exposed the exploitative face of the British by clarifying drain of wealth theory, as

a result of which the Indian intellectuals saw the claim of the British to be India's well-wisher as a hoax.



1)  GOE - 3R o (ShIATHG & 310 $fEam), YgAmer i, 5t GgauaH, THsi IS, st et

2) fadu:- R Igc e |Ar

3) 1896 & PIcThIdl fEd2M A SIGTHTE ARIST & YA fAshrad & fGgid bl HRATT ISP A Wit faar o

4) 1901 # SttRRact aifsiweifea wr3fde # v & afésAT & fgid o) TMuTel 01 MRaet A TRd fpa

5) I 31T &1 YH d&TTiH b 3Tdaerd 31 df &b 3R dt Ja 7 fdsan

6) Afd® fAer Bt carET greT 1T AR A & - YRt B 37 € 321 B Ay gar 3R yof uel & dfid &
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31feics 15T U Wb R BT UE 0T Gaieh AT & STdT 8

10)  dieit 3T 4 YA Jufd &b Gled & HIHA bl eidb SITHTS AR5 d U8l fdsar 21

1)  HRd A Ufd b 3719 BT 20593 /a(1867-683) 1A STSHTE ARI51T A fdsa am

12) | 1459 Bleeding Process @t 3UHAT USH hf




1) Supporter :- R.C. Datta, Surendranath Banerjee, G. Subramaniam, MG Ranade, G.B. Joshi

2) Opposed by :- Sir Syed Ahmed Khan

3) Gopal Krishna Gokhale presented the principle to the Imperial Legislative Council in 1901.

4) Dr. VKR V Rao did the first scientific assessment of national income

5) The moral exit was explained by Dadabhai Naoroji :- The British policy of depriving Indians of trust
and responsible positions in their own country is the only moral exit.

6) Dadabhai Naoroji :- "British rule is a river of blood coming out of India"

7) The drain of wealth was propounded by Dadabhai Naoroji in Poverty and UnBritish Rule in India

8) Dada Bhai Naoroji :- India's money goes out and then the same money comes to India in the form of
loan and more interest for this loan becomes a kind of loan vicious cycle

9) The Velvi Commission had questioned Dadabhai Naoroji regarding the matter of exploitation of wealth.

10) The per capita income in India was estimated by Dadabhai Naoroji at Rs.20/year (1867-68E)

1) Marx likened it to bleeding process
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1) Nationalist leader Ramesh Chandra Dutt in his book Economic History of India emphasized on the principle
¥  First book of economic history
+ He described the siphoning of wealth as more lethal than the plunder by foreign invaders like Nadir Shah.

12) John Selvin :- Our system works a lot like a sponge, sucking up all the good things from the banks of the
Ganges and bringing them to the banks of the Thames

13) The most important source of drain of wealth during the British rule was home charges.

14) On the eve of independence i.e. between 1944-46, the total national income was ¥4931 crore and the per
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i capita income was ¥204.
|

i 15) For the first time, Dadabhai Naoroji described the drain of wealth in his book "The Poverty and UnBritish Rule
|

: in India", which in 1867 at the meeting of the East India Association in London, through his article titled

|

i England Debt to India presented

|

1 16) In 1872, Justice Mahadev Govind Ranade delivered a lecture on Indian trade and industry in Pune in which he
|

i criticized the theory of outflow of money and said that 1/3 of the national capital was being taken out of India
|

: in some form or the other.

|
|
L
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aranrr§=ﬁ?’|?ﬂ| Dada Bhai Naoroji

1. <9 |Birth — TIE0 443 | Navsari Mumbai
2. U |Death —> ﬂﬁl's: | Mumbai
3. W%Ww (Grand old man of India )

4. VWA <k UATHR astad (Official Ambassador of india )
— 1886 — shieTehtaT | Kolkata

- 1825 1917 .

: - HIRE INDIA
5. SHIUW o 7L | President of congress —— 1893 - &R | Lahore

— 1906 - ShIeTeRTT | Kolkata —p UECH SR RIS 9163 KT TANT | Use of|

the word Swaraj for the first time |
|

. |
6. 1865 T o, Y. TSIt o AT | In 1865, W.W. With C. Banerjee — wia $fea @Ta@T | London Indian Society |




7. 1892 - 1895 » Teifcar & 8139 31T BIHA H T STH dTet YA HRAH | First Indian to be elected to the

British House of Commons —

A

fetaer aréf & fébe U | On Liberal Party Ticket feaadt A fAaffeid | Elected from Fins berry

— 1) eI Sec ¢ 53T | England debt to India (1867)
8. T 3R o — 2) grddf vs 3Ffsfeer et 87 5f3aT | Poverty and Un-british Rule in India (1902)
|| Books and 5 3) ¢ di<d Us HIg 3% 5f2dT | The wants and means of india (1876)
articles > 4) 3¢ BAY 3% AT | On the commerce of india (1871)

All India Radio
remembers

The Grand Old Man of India

P UN- ‘\\ ® [ X )
e L | | Dadabhai Naoroji

DADABHAI NAOROJI

(4 September 1825 - 30 June 1917)
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1)

2)

3)
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1769-70 :- §MTet fdER Td 381 &t v faeTs smarct 8

&1 778 BUHT 7 37hTeT Uifed Afchdl &l TerddT Ud Aed

Ugd & 3l fawlid g4 favd gRfRifd # o BHT

> wfdfssar - e § 9=t fagle (sifdsy dg Iestt -
HCHS 3UT9)

> GG &b Agcd W bUHT & TMETHT TR 3ThHUT

> dRA BT gRT BoRdT Yddb GHA

S8l TR 1781-82, 1784 3R 1792 H HEH 37R 3a<t HRd H
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1)

2)

3)

9.1) Introduction

There are famines in India even before the
British, but during the British period, British
policy was responsible for the frequency of
famines due to fulfill its colonial interests.
Indian agriculture is mainly dependent on
rainfall and the nature of monsoon in India is
uncertain.

Many relief works have been described in

Kautilya's Arthashastra to reduce the famine.

2)

3)

9.2) British Famine

A) Famine in Company rule (1757-1857)

1769-70 :- One third of the population of Bengal,

Bihar and Orissa was destroyed.

> Reaction - Sanyasi Rebellion in Bengal (Bankim
Chandra Chatterjee - Anandamath Novel)

» Company's warehouses attacked under the
leadership of sannyasis

» Rigorously Suppressed by Warren Hastings

Similarly, there was drought and famine in Madras

and northern India in 1781-82, 1784 and 1792.

Prior to 1792 the company made no effort to provide

relief to the famine victims



B) A3 2TH A 31hTeT (1858-1947)
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2)
3)
4)
5)
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1)

2)

3)

4)

5)
6)

B) Famine in Crown Rule (1858-1947)

Great famine in Delhi-Agra region in 1860-61

» 2 Million deaths

»  For the first time, relief camps were used for relief work

There was severe famine in Orissa, Bengal and Bihar during 1865-66
» Nearly 20 lakh people died

The worst famine of the 19th century occurred in 1876-78, in which
Madras, Mysore, Bombay and Uttar Pradesh were mainly affected, in
which 50 lakh people lost their lives.

William Digby - More than 20 million people died in the famines
occurred between 1854 and 1901.

1943 - Severe famine in Bengal in which 30 lakh people died.

These famines and the huge number of people who died in them
make it clear that the famine policy formulated by the British

government lacked the requisite relief and assistance.

1)
2)
3)
4)
5)

1)
2)
3)
4)
5)
6)

9.3) Cause of famine

British economic policies
Commercialization of agriculture
Decline of Indian Handicrafts

Export of food grains

Lack of proper management and policies

9.4) Effects of famine

Loss of life, property & livestock
Rural indebtedness

Decline of handicrafts industries
Peasant discontent and rebellion
Increased human mortality
Pabna riots, Deccan riots, Kheda

Satyagraha etc.
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9.5) 3PTel oY BXA B feiféer Hifaai

=
A) BT ATHT (1757-1857)

A) AT T (1757-1857)

oAt 54 fawar g sfufafies f&dl & gfd # &t

L

gy Hfd g J8d BT BT 3T
1792 ® HSI 31Tl Utfedl &t Jifad geraar

B) B34 2ATHA (1857-1947)

31epTeT Bq ¥ FIfd S17 & 3P BT 7767 d FURIcHD
BcH
1860-61 b Teawit 3TTRT 3hTel H AEd 8 ba i Trdl

—_
B) B34 2T (1857-1947)

2) 3T 3BT :- 57151 brIeet 3TANT (1866)

2
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1)

1)

1)

2)

9.5) British policies to end famine

=

A) Corporate governance (1757-1857)

A) Corporate governance (1757-1857)

Company engaged in state expansion and fulfillment of

colonial interests

2

Lack of clear policy and relief work

Limited aid to the victims of the Madras famine in 1792

B) Crown rule (1857-1947)

Formation of commissions and corrective steps to make
clear policy for famine
Central assistance for relief in the Delhi-Agra famine of

1860-61

2)

4)

5)

—_
B) Crown rule (1857-1947)

Orissa famine :- George Campbell Commission (1866)
L

Government should bear the burden of relief work
First Famine Commission (1878) by Lytton under the
chairmanship of Richard Strachey :-
+  Relief in rent / taxes
+  creation of famine code
+ Famine Fund in 1883 (Rs 1 crore per year)
Bengal Famine Commission (Final) in 1943 - Food Council of
India Overall, the British famine policy during the Company's
rule was vague and not fully implemented later when a clear

policy was developed.
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9.6) Major famine commission

Name of the year of Key Recommendations
Committee/Commission formation

Colonel Smith 1860-61 | The committee examined the causes and severity of | The report did not yield any
Committee the famines in Delhi and its surrounding areas in specific results
1860-61.
George Campbell 1866-67 | In the context of the famine in Orissa in 1866-67, this | The government carried out
Committee committee presented its report. The committee famine relief works as per the
believed that only voluntary organizations are not recommendations of the
responsible for relief work. commission, but this effort

made in a reckless manner did

not yield any special benefit.

Strachey Commission 1880 This First Famine Commission recommended that it | The government made efforts to
(Lord Lytton) is the duty of the state to provide aid to the needy set up a famine fund.
and food should be given to the incapable and Famine code was fixed in 1883

infirm. Every province should have a 'Famine Fund'




ST 3TAPI(ATS 1897 | 1896-97 &b HEM &Il &b JoH | 9 AT TANT B [GwIReM B 71
efa 1) Leeit 3T 6 Gl O genfd yabe &t gar | forar
394 oAU @ &t 2f8 3 o5 uRadd B 6
3RIMT &t
W Tl ApsHa 1900 | 3MRPTA 1901 ¥ fAWHIRRI & {dh 31hIa G ar | 3manT &1 fAwTRRA & 3R
ATAVI(CATS B3i) 3R 3C HerIar 3R 3MeH | & TR §eridT | WR 3177 &t 37eblel erdr Aifd
R 3Taegdhdl 4 3’feid g fear ar € | sqH fFufRa g
Afde ifd a2ur a TR & SRl B rAfAdar
dt
5T 383 AT 1945 | 1945 H 311 37eTel i 5T7d & i X 5M I3es

bt 3TeTefdT A Tdb 3bTeT T BHIM ST ITT




Lion Commission 1897 In the context of the great famine of 1896- The recommendations of
(Lord Elgin 1) 97, this commission agreed with the the commission were
recommendations of the Strachey accepted
Commission and recommended some
changes in order to bring flexibility in it.
Sir Antony 1900 The commission recommended in 1901 that | Based on the
McDonnell the famine aid and grant-in-aid and grant-in- | recommendations of the
Commiission (Lord aid have been over-emphasised. In this, commission, the further
Curzon) priority was given to ethical policy and famine aid policy was
village level works. determined.
John Woodhead 1945 A Famine Inquiry Commission was set up
Commission under the chairmanship of Sir John

Woodhead to investigate the famine in

1945.
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— QU Ugfd IR 3MeTRd HRd &1 92H &b | First bank of India

L based on European system
1) 1770 :- b 1% f8gEd™ | Bank of Hindustan ——

. 3Tldsis} U dUAT gRT | By Alexander & Company

2) 1806 :- dich 31T &1TeT | Bank of Bengal —

I dtFl AfGsdT bl b1 fdeTd | Merger of three presidency banks
T Ufgsdl da | First Presidency Bank <L
3) 1840 :- i B AiE | Bank of Bombay 1921 - SUTRCT §eb 31T &feT | Imperial Bank of India
4) 1843 :- db 3% HGH | Bank of Madras — T e afifa 6 e

13118 1955 - IIFIBIOT 3{R ATH YRed | Nationalization and name change

2

eC dp A% Sf3T | State Bank of India




. UH YRAI &b | First Indian Bank

5) 1894 :- U3ITd 42T & | Punjab National Bank {

Il. ST &fbRMA | Lala Harkishan

— | 3RS TR 1934 | RBI Act 1934
6) 1379c 1935 :- R357cf b 317t SfSAT | Reserve Bank of India — 1. 5 1S U3it | 5 crore capital

_ |Il. 133t 1950 - IETIHIOT | Nationalization

q punjab national bank |
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