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Budget & Taxation

- (dI¢ T HRIYUT)




*India’s first budget was °* HIXd I duic
presented on April 7, 1860, 310, 1860 3’;} ux ﬁﬂﬂ

when India was still under  J91 4T, 9d HRXd 3t ot

the British colonial rule. ¥ aref )
It was introduced by the 3@ YRd & dhTeid g
then Finance Minister of = o Rega 3 O
India, James Wilson. fHar UT|

n Railway Budget . 1924 # Y@rd dwic 3R 3
and General Budget were §9c ®I "ACWORTH

5 ated according to the afafa- & SR Sl dR
\@‘CEV;ORTH Commltte% f&ar




*The Union Budget °*+ 2017-18 & f%l'Q

presented for 2017-18 was Huld delc n'rtr-'-ﬁ H

path-breaking in many 3ot Tl Ty el
ey g9l U HAH H1 fed

ways. With it, the day of e

the budget presentation wad ¥ usa %___[E Elm”

was shifted from the end foar T4, 2017 A ¥ ToIC

of February to the first day S W FEg d6IC¢ & 1Y

of February. The Railway Udipd H a1 1Tl
Budget was also integrated

with the Union Budget
from 2017.



*The first Union Budget of « ¥ddd HRd PBI g dl

Independent India was %,ﬁ'q doic Wdd HRd
presented by the first Finance & uga fog o W

Minister of Independent Gﬂ?a; W
India, Si ag

R.K.OShanmugham &R W
Chetty, on November 26 20 1947

—re— ’ mﬁﬁﬁﬂlTTITITQITI

°Indira Gandhi was the first ?zﬁ?T T"'Eﬁ qduic

woman who presenting the W m m q%?"
\/ﬁldget. Qﬂ

yala Sitharaman was the e ﬁ'ﬂ'ﬁ'[ m qduic
ugal

irst woman finance minister 'a'q[ aﬂﬁ' aTEﬂ'
who presenting the budget. Afear faa w3 ot



WThe Budget of the financial - ﬁ?ﬂ‘qaﬂf 1973-74 & duic
0ar’1973-74)is known as the G| @3? delc" & L)'} x|
as the nation SITHT SITcdl % HifPp a"{[ &I

hadadeflut of@@ ~— 550 H'Tva?;' ST HT HTCT

_~0On(1 February ZD Finance g1 YT|
~ Minister Nirmala Sitharaman . 1 HYa3l 2021 &1 A 1=

presented the first paperless fAder HaR"or 9 ugdn
budget. qUR i U for.

* The Union Budget is a financial , qmrdig 9fdsm= & 3":1""3'3

J statement of government’s 11za?a|=ﬁnv %‘ﬂnw

estimated revenue and

expenditure for that particular
y according to the ﬂg@;’ﬁa{m

f the Indian Constitution.
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*All  those receipts of the « UIPR H'ﬁ % gt m@m o
government which gréate liability> & ALl aET HIdl % g7 fa<ig
or reduce finapcial asset3\ are gf¥aufral &7 9 HIal %,

termed as capital receipts. q:\_rnTl?I' Uﬁﬁﬁﬂ]‘éﬁ %'I
The main items of Capital receipts T Ul (3MM) &1 qs

(income) are :- . %:-
d by the government . TR ERT die SR
rom the public through the sale gfayfaal @t fawt & Arem
of bonds and securities. They are I 94T 9 forar a1 Ho7) 3%
called market loans. dTSIR BT hal SITdT %|

*Loans and aids received from :

. HQQ“ aﬂil MR 3
foreign —countries and other . e ﬁ aa
international Organisations like : :%g“ a

International™ Monetary Fund ,
(IMF), World Bank, etc. (Wﬁ%’ d% anfe A
= UTo BT HelddT |




Capital receipts qeflerd wifeaat

* Receipts from small saving - ddd Tﬁ'\'rFIT, yiasg

schemes like the National &rrfé‘ﬁ!ﬂ@ﬁ‘&m
saving scheme, Provident arerT13 9 UTfear|

fund, etc. .
menes of loans\granted to Wﬂbf Eﬁ ﬁ $‘r

an union territory ﬁT{ Tu Wﬁ Hﬁ T\‘F‘ﬁl

governments and other
parties.




*These are those government
expenditures which result in the 'QT

creation of physical or financial ﬁ?ﬁumﬁm’raﬂﬁnfwiﬁm
assets or reduction in financial % a1 fa<ia a_"la'lﬁ'cﬁ " HHl
liabilities. These include: 3{Tdl %I Wﬁﬂlﬁlﬁ%

* expenditure on the acquisition ° , Hd-, ﬂ'ﬂﬂqﬁ SUDIT,
of land, building, machinery, ' AT & SR W)
equipment, investment in shares oy

*Loans and advances by the - PG TRPR IR 3R g
central government to State and I Ul AP,
Union Territory governments, Arduifae IUPHl 3R 3
PSUs and other parties. qrfdal 1 BT 3R 3R



ISTEg qifeadr

Revenue receipts

*These are the incomes which
are received by the
government from all sources
in its ordinary course of
governance. These receipts do
not create a liability.

* Revenue receipts are further

classified ascfax revenue, and

hon-tax rever%
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g1
income received from e U fafim e SR
different taxes and other 3 L 1

duties levied by the  XMAW gl 81 Ug AP
government. It is a major WWWWW%I

source of public revenue. m & . SR TA®H
Every citizen, by law is bound HIdM P b
to pay them and non-payment f%I'Q a1 3R HIdr A
is punishable. BT S %I

*Ta are of two ges, * DX al ua’_l;\’ﬁ_?? gid 8§, GRIﬁI,
iz., (Direct Taxes A A&l P STUTE P
T oty =




Non-Tax Revenue

Revenue receipts

Fees

Fines and penalties > W\/—
Profits from public sector |, 9;-]'5[ % I9HE 9

enterprises 1)

Gifts angf'grants y 3N
i




3y &
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*These are that expenditure

incurred for purposes of day to
day expenses rather than the
creation of physical or financial
assets of the central government.

It relates to:

Expenditure by the government
on consumption of goods and
services.

Expenditure on agricultural and
industrial development,
scientific research, education,
health and social services ,
subsidies.

g Hg WPR $t Hifds ar
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* Expenditure on defence and - T&‘IT MR ANRS YARH TR

civil administration.

* Expenditure on exports and ﬁ'!ﬂ?[ MR fae=h gl ©®

external affairs.

ment of interest on loans . M3 BT YR
\___—taken in the previous year. TSl Bl |

—
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Typesof Budget | _aE ¥ WEX

Surplus Budget : A surplus_SHRRIY Toic_: 3ffURY Toie
budget is a condition when dg f@-lﬁf B.TFﬁ % old AHTT YT

incomes or receipts overreach

yifedi |, @rTg a1 1l
costs or outlays (expenditures). (odY) 3 3ifte 3’[ STl %I

Balanced Budget : A balanced '\‘:I'ﬂﬁﬁl g9l - '\‘Tg'f%lﬁ 5 IS o
budget is a budget in which WW@W%WW
revenues are equal to ama?wﬁ?n?»l '

expenditures.
Budget Deficit : A budge YIcT : HTeT a9 gidT
deficit occurs when a RPIR D Y,

government's expenditures QP ﬁgm afyy # ISP
exceed its revenues over a SIVIvd 3I|EI35€3IGI'IHT%I

specific period.




Different Types of Government m e & m TP

Deficit
Revenue Deficity : When the GI¥d YICl: oild YIDPIRX DI
government's total revenue Pl XoId & SqDI od
expenditure exceeds its total <Ivoi¥d urfcral O Siftrs G‘f

revenue receipts. SITaT g |

Revenue deficit = Total revenue XISI¥d YICT = o Y
- P od m%'[

expenditure - Total revenue
receipts




Different Types of Government m e & m TP

Deficit
Fiscal Deficit : It is the IT[STHIUIY UICT: 98 P Y

difference  between total 3fiR Pl wTirat (SYUR G|
expenditure and total receipts @3’3‘7{) & oI BT GIT'R'%I

(excluding borrowing).

Fiscal deficit = Total ISP Y °TeT = Pl Y .
expenditure — Total receipts JYUIR @l Eﬁw Dol Uﬁ'{ﬂ
_except borrowings

™ = X =
&{‘0147‘)‘9'71' = JTEH — 39 9ina) (3"4'%] IR
)




Different Types of Government Wl'ff e & ﬁﬂ-ﬁr TR

Deficit
Primary Deficit : Primary myA® grer. uidffe  9rer

deficit is known as the a¥ & ISR °Ie 3R

difference between the > YUY UY &ATel
current year's fiscal deficit and & dg & 3d & ¥U H ST

the interest payment on the G||E||%|
earlier borrowings.

Primary deficit = Fiscal deficit ~_gAgfH® HICT = @'ﬁﬂ'ﬂ @
Interest payment &'qTo] Hjﬁm




* Tax is nothing but money that + Y 3R qﬁﬁ%ﬂg o7

people have to pay to the
Government, which is used to
provide public services.

 Taxes are of two types,
viz., Direct Taxes and Indirect
Taxes.

Direct taxes are those taxes which
have to be paid by the person on
whom they are levied. Its burden
can not be shifted to some one
else. E.g. Income tax, property
tax, corporation etc. are direct
taxes.
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Indirect taxes are those taxes HUT& Waaﬂ%ﬁﬁ 3N
which are levied on S'ﬁ? Jqarsi IR [SRIILY % %
commodities and services and aﬁv fodt AfFd Pl 31T Hﬁ
affect the income of a person 3‘-—@? G'C[‘l-ﬁ'lT oY % HIOH '\ﬁ
through their consumption QYA HIA %I 'EI'BT 313[
expenditure. Here the burden f&HhH AfRd I STAT ST
can be shifted to some other JgeHdr aﬁ@m‘{!ﬁiﬁﬁﬁ
person. E.g. Custom duties, sales g |9 HY IS [ch
tax, services tax, excise duties, mm&[aﬂ'%]

etc. are indirect taxes.



Indirect
tax

Income 6 ‘

o VA o YU
Dut

T

\ Tax v _m/—g(wz’ T

- BB/

E

&,



