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1. Which of the following is included in compensation
of employees?

(a) Deamess Allowance / 

(b) Tools given to employees to be used during work/

(c) Payment by insurance company to an injured
employee

(d) Contribution by employee to provident fund

2. GDP, MP = Rs. 1,000 and Subsidies = Rs. 50, then
GDP

FC
 will be:

GDP, MP =  1,000 Subsidies =  50 GDP
FC

(a) 1,050 (b) 950

(c) 1,000 (d) 900

3. Which of the following is not a part of profits?

(a) Corporate Tax / 

(b) Dividends / 

(c) Retained Earnings / 

(d) Royalty / 

4. "Income method" is also known as:

(a) Distributive share method / 

(b) Income Disposal method / 

(c) Industrial Origin Method / 

(d) None of these / 

5. Which of the following is a synonym of
"Undistributed Profits"?

(a) Savings of private corporate sector

(b) Reserves and Surplus / 

(c) Retained Earnings / 

(d) All of these / 

6. The value of intermediate consumption will be
exports are of 600 and imports are of Rs. 200.

(a) 1,200 (b) 800
(c) 1,800 (d) 1,400

7. Which one is included in National Income?

(a) Winning from Lottery / 
(b) Milk purchase by a dairy shop

(c) National Debt Interest / 

(d) None of these / 
8. 'Gross Investment' is also known as:

(i) Gross Domestic Capital Formation

(ii) Gross Capital For / 
(iii) Gross Fixed Capital Formation

(iv) Gross Domestic Fixed Capital Formation.

(a) Both (i) and (ii) / (i) (ii)

(b) Only (i) / (i)

(c) Only (ii) / (ii)

(d) (i), (ii) and (iv) / (i), (ii) (iv)
9. Which of the following method can be used to

calculate National Income?

(a) Income Method / 

(b) Expenditure Method / 

(c) Value Added Method / 

(d) All of the above / 
10. 'Commodity Service method' is another name for:

(a) Expenditure method / 

(b) Income method / 

(c) Value-added method / 

(d) None of these / 
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11. 'Distributed Profits' is also known as:

(a) Corporate Tax / 

(b) Dividend / 

(c) Retained Earnings / 

(d) None of these / 
12. If a farmer sells wheat to miller for 500 and miller

sells flour to baker for 700 and baker sells brea to
consumers for 1,000, then total value added by
'miller' and baker' is:

(a) 500 (c) 1,700
(b) 300 (d) 1,200

13. Which of the following is a part of Expenditure
Method?

(a) Rent and Royalty / 

(b) Mixed Income / 

(c) Net Exports / 

(d) Sales / 
14. If NDP

FC
 = Rs. 1,500 and Net Factor Income to

Abroad = Rs. 500, then NNP
FC

 will be :

NDP
FC

 =  1,500
NNP

FC

(a) 2,000 (b) 1,500
(c) 1,000 (d) 2,500

15. Net Exports is calculated as:

(a) Exports + Imports / 

(b) Exports – Imports / 

(c) Imports – Exports / 

(d) None of these / 
16. Which of the following is included in domestic

income?

(a) Factor Income from abroad/ 

(b) Windfall gains / 

(c) Capital Gains / 

(d) Bonus to employees / 

17. Which of the following is not included in
compensation of employees?

(a) Wages and salaries in cash

(b) Wages and salaries in kind

(c) Employees' contribution to social security
schemes

(d) Employers' contribution to social security
schemes

18. When the entire output is sold in an accounting year,
then value of output is equal to:

(a) Sales + Change in stock / 

(b) Sales / 

(c) Sales – Change in stock/ 

(d) None of these / 
19. "Operating Surplus" refers to:

(a) Income from property

(b) Income from entrepreneurship

(c) Income from property and entrepreneurship

(d) None of these / 
20. According to income method, domestic income is equal

to:

(a) Rent and royalty + Interest + Profit +
Compensation of employees + Mixed Income

(b) Operating Surplus + Compensation of employees
+ Income of self-employed

(c) Both (a) and (b) / (a) (b)

(d) Neither (a) nor (b) / (a) (b)


