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Economics By : Dr. Bharat Sir

1. The capital market in India is controlled by?

(a) RBI / (b) NABARD / 
(c) SEBI / (d) IRDA / 

2. Consider the following statements.
I. The money market refers to the market for short-term

requirements and deployment of funds.

II. The coupon rate is the specified interest rate on a fixed
maturity security, fixed at the time of issue.

III. Call money is money lent for one day.

Which of the statements given above is/are correct?

(a) I and II only / I II
(b) II and III only / II III
(c) I and III only / I III
(d) All of these / 

3. Which of the following statements are true about T-Bills?

I. T-bill is issued by government on behalf of RBI.

II. T-bills are also issued by state government.

III. Minimum amount of T-bill is Rs. 25000.

Choose the right answer from the codes given below.

(a) I, II and III / I, II III (b) I and II / I II
(c) III only / III (d) I only / I

4. Capital market means

(a) Share market / (b) Cash market / 
(c) Commodities market / 
(d) All of the above / 

5. Open Market Operations, one of the measures taken by RBI
includes

(a) the sale or purchase of government securities between RBI
and Banks.

(b) issuance of different types of bonds. / 

(c) auction of gold / 
(d) to make available direct finance to borrowers

6. Which of the following is true about the distinction between
the money market and the capital market?

I. The money market deals with long-term funds and the
capital market deals with short-term funds.

II. The money market deals in securities like treasury bills,
commercial papers, etc, and the capital market deals with
securities like shares, debentures, etc.

III. Money market participants are commercial banks, NBFCs,
etc, and capital market participants are stock brokers,
individual investors, etc.

NBFCs

IV. Money market is regulated by SEBI and the capital market
is regulated by RBI.

(a) I, III, and IV / I, III IV(b) II and III / II III

(c) I and IV / I IV (d) All of these / 
7. To prevent the recurrence of scams in the Indian Capital Market,

the government has assigned regulatory powers to

(a) RBI / (b) SBI / 

(c) SEBI / (d) ICICI / 
8. The basic regulatory authority for mutual funds and stock

markets lies with the

(a) Government of India / 

(b) Reserve Bank of India / 

(c) SEBI / 

(d) Stock Exchanges / 
9. As compared to capital markets, money market is

(a) Deals with the maturity of less than 1 year

(b) Trade debt instruments with long terms.

(c) Regulated by NSO/ 

(d) All of the above / 
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10. Consider the following statements about the Indian Capital
Market.

I. Primary  Market in India is mainly dealt with new shares.

II. The primary Market in India is supervised by the Insurance
Regulatory Development Authority.

Which of the statement(s) given above is/are correct?

(a) Only I / I (b) Only II / II
(c) Both I and II / I II
(d) Neither I nor II / I II

11. The market in which loans of money can be obtained is called

(a) Reserve market / 
(b) Institutional market / 
(c) Money market / 
(d) Exchange Rate market / 

12. The financial market for securities with maturities of less than
one year is known as

(a) Derivatives market / 
(b) Cash market / 
(c) Money market / 
(d) Rupee market / 

13. Which one of the following is correct about the Commercial
Papers (CPs) in the Indian money market?

(a) It is issued by Indian Commercial Bank / 

(b) It is issued by Corporates / 

(c) It is issued by the Central Government / 

(d) All of the above / 
14. The regulatory body for the share market in India is

(a) Stock exchanges / 
(b) IRDA / 
(c) RBI / (d) SEBI /

15. Which of the following committee underlined the need of an
organised money market for the first time in the country?

(a) Chakravarthy Committee / 
(b) Vaghul Committee / 
(c) Justice B N Srikrishna Commission

(d) Narasimhan Committee / 
16. Which one among the following is not an institution of Indian

Money Market?

(a) Reserve Bank of India / 
(b) Government of India / 
(c) Banks / 
(d) Securities and Exchange Board of India

17. What is Capital Market?

(a) Market in which securities are bought and sold.

(b) A financial market in which long-term debt or equity-
backed securities are bought and sold.

(c) Entrepreneurs in one country copy an existing market.

(d) A market structure is defined by a large number of small
firms competing against each other.

18. What are Primary Markets?

(a) The amount the seller receives following the sale of an
asset after all costs and expenses are deducted.

(b) The value of the assets of the Company or the value of the
assets being disposed of, determined without regard to any
liabilities associated with such assets.

(c) Where investors buy and sell securities they already own.

(d) Market in which new Securities are issued by the
Corporations to raise funds

19. What is a Secondary Market? 
(a) It is a part of Money Market/ 
(b) Where already issued securities are traded by investors

(c) The value of the assets of the Company or the value of the
assets being disposed of, determined without regard to any
liabilities associated with such assets.

(d) None of the above / 
20.  In the primary market, first time securities are issued with the

help of

(a) Initial Public Offering / 
(b) Trade / 
(c) Share / 
(d) Issuance Offering / 


