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Economics By : Dr. Bharat Sir

1. Which of the following statements represents the main
function of the central bank in a country?

(a) It is responsible for the regulation over the supply of
money in the market

(b) It is responsible for the issuance of notes within the
country.

(c) It acts as a banker both to the government and to
other banks in the country

(d) All of the above / 

2. Which of the following statements is true about the central
bank?

(a) It regulates the entire banking system in the country

(b) It is under the ownership of the central government
of a country

(c) It is the apex bank of a country

(d) All of the above / 

3. Which of the statements gives a true picture of the effect
of the central bank selling securities in the market?

(a) The credit creation capacity of commercial banks will fall

(b) The credit creation capacity of commercial banks will rise

(c) The credit creation capacity of commercial banks
may rise or fall

(d) There is no effect on the credit creation capacity of
commercial banks

4. Which of the statements gives a true picture of the effect
of lowering the cash reserve ratio by the central bank of
a country?

(a) The lending capacity of commercial banks will
increase

(b) The lending capacity of commercial banks will
decrease

(c) The lending capacity of commercial banks may
increase or decrease

(d) There is no effect on the lending capacity of
commercial banks

5. Which of the statements gives an accurate picture of the
effect of the increase in the repo rate?

(a) The money supply in the country will decrease

(b) The money supply in the country will increase

(c) The money supply in the country will increase
initially and then decrease

(d) There is no effect on the money supply in the country

6. Which of the following statements is true about credit
creation by banks?
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(a) Banks create credit on the basis of their total assets

(b) Banks create credit on the basis of their total deposits

(c) Banks create credit on the basis of their total
securities

(d) Banks create credit out of nothing

7. Which of the following is not the function of the central
bank of a country?

(a) Being the custodian of foreign exchange reserves

(b) Accepting deposits from the general public

(c) Both a and b are correct / a b

(d) Both a and b are incorrect / a b

8. Which agency regulates the money supply in India?

(a) The Government of India

(b) Commercial banks

(c) Reserve Bank of India

(d) None of the above / 

9. The number of times a unit of money exchanges hands
during a unit period of time is known as:

(a) velocity of circulation of money

(b) speed of circulation of money

(c) momentum of circulation of money

(d) count of circulation of money

10. Who is author of the ancient book on economics,
Arthashastra?

(a) Kautilya / 

(b) Chanakya / 

(c) Sushrut / 

(d) Bhattacharya / 

11. Currency notes and coins are called as:

(a) Flat money / 

(b) Legal tenders / 

(c) Fiat money / 

(d) Both b and c / b c

12. Consider the following statements regarding the National
Payments Corporation of India (NPCI):

1. It is an initiative of Reserve Bank of India (RBI) and
Indian Banks’ Association (IBA).

(RBI)

(IBA)

2. RuPay card payment scheme was launched by the
NPCI.

Which of the statements given above is/are correct?

(a) 1 Only / 

(b) 2 Only / 

(c) Both 1 And 2 / 

(d) None of the Above/ 

13. Consider the following statements regarding the Priority
Sector Lending (PSL) norms of RBI:

RBI (PSL) 

1. The small finance banks are required to extend 75
percent of their Adjusted Net Bank Credit (ANBC)
to priority sector.

(ANBC)

2. The Housing and Renewable Energy sectors are
included in the Priority Sector under PSL norms.
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Which of the statements given above is/are correct?

(a) 1 Only / 

(b) 2 Only / 

(c) Both 1 And 2 / 

(d) None of the Above/ 

14. Which of the following is/are the potential impact(s) of
sale of Government securities by the Reserve Bank of
India?

1. Increase in liquidity in the market.

2. Increase in interest rates.

Select the correct answer using the code given below:

(a) 1 Only / 

(b) 2 Only / 

(c) Both 1 And 2 / 

(d) None of the Above/ 

15. Consider the following statements regarding the National
Payments Corporation of India (NPCI):

1. It was created under the provisions of the Payment
and Settlement Systems Act, 2007.

2. It has been incorporated as a not for profit
organization under the provisions of Societies
Registration Act, 1860.

Which of the statements given above is/are correct?

(a) 1 Only / 

(b) 2 Only / 

(c) Both 1 And 2 / 

(d) None of the Above/ 

16. Consider the following statements regarding the Open
Market Operations (OMOs):

1. These are the market operations conducted by the
RBI by way of sale/ purchase of Government
Securities to/ from the market.

2. RBI resorts to sale of securities if there is excess
liquidity in the market.

Which of the statements given above is/are correct?

(a) 1 Only / 

(b) 2 Only / 

(c) Both 1 And 2 / 

(d) None of the Above/ 

17. Consider the following statements regarding the
Consumer Price Index for Industrial Workers (CPI-IW):

(CPI-IW)

1. It is compiled by the Labour Bureau.

2. The base year for the CPI-IW has been updated to
the year 2016.

CPI-IW 

Which of the statements given above is/are correct?

(a) 1 Only / 

(b) 2 Only / 

(c) Both 1 And 2 / 

(d) None of the Above/ 

18. Which of the following category(s) is/are included in the
Priority Sector Lending norms of Reserve Bank of India
(RBI)?

(RBI)

1. Export Credit / 

2. Education / 
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3. Renewable Energy / 

Select the correct answer using the code given below:

(a) 1 Only / 

(b) 2 Only / 

(c) Both 1 And 2 / 

(d) All of these/ 

19. Which of the following financial institutions/banks are
covered under deposit insurance of Deposit Insurance
and Credit Guarantee Corporation (DICGC)?

(DICGC)

1. All Commercial Banks / 

2. Regional Rural Banks / 

3. Co-operative Banks / 

4. Non-Banking Financial institutions

Select the correct answer using the code given below:

(a) 1, 2, 3 Only / 

(b) 2 and 3  Only / 

(c) Both 1 And 2 / 

(d) All of these / 

20. The Reserve Bank of India regulates commercial banks
in matters of

I. liquidity of assets / 

II. branch expansion / 

III. the merger of banks / 

IV. winding-up of banks / 

Select the correct answer using the codes given below.

(a) I and IV / I  IV

(b) II, III and III / II, III  III

(c) I, II and III / I, II  III

(d) I, II, III and IV / I, II, III  IV


